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Financial Highlights
52

Leoch International Technology Limited (the “Company”,
together with its subsidiaries, the “Group”) is pleased to
announce the following financial highlights:

BrEEXMAERAT (A8 RENBATMN

BRI EE ) RASH NIVHRE

Six months ended 30 June

BEAB=tHLAEAR

2021 2020 Change
-5 —TFF B
RMB’000 RMB’000
AR®TT AR®BFT
Turnover L 5,180,492 3,684,183 40.6%
Gross profit E A 744,961 477,353 56.1%
Profit for the Period B A # 44,486 13,328 233.8%
Profit attributable to owners ISYNSIEFEWN Xyt
of the parent 29,170 25,158 15.9%
Basic earnings per share FREKRZA
(RMB) AR#ETT) 0.02 0.02

For the six months ended 30 June 2021 (the “Period”), the
Group’s unaudited profit attributable to owners of the parent
amounted to approximately RMB29.2 million.

Basic earnings per share was RMBO0.02.

No dividend was proposed or paid for the Period.
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Management Discussion and Analysis

OVERVIEW

The Group is a global supplier of power solutions for
telecommunications and data center industries. It provides
highly reliable and innovative backup power solutions to the
world’s leading telecommunications operators, infrastructure
service providers and equipment manufacturers, as well as
major international data center solution providers.

Additionally, the Group provides customers worldwide with
a broad range of power solutions in various applications,
including automobile, motorcycles and electric vehicles,
renewable energy storage systems, and other consumer and
industrial products. Also, the Group is engaged in recycled
lead business in the People’s Republic of China (the “PRC”).

The Group serves battery customers in more than 100
countries through its over 80 sales offices and centers
around the world, together with its eleven manufacturing
facilities in the PRC, Vietnam, Malaysia, India and Sri Lanka.

The Group has two primary businesses: Power Solutions and
Recycled Lead. The Power Solutions business is classified
into three major categories based on applications, defined as
follows:

° Reserve power batteries: including Telecom and UPS
batteries which are widely used in communication
networks and data centers at all levels to provide a key
guarantee for the normal operation of communication
networks and other reserve power batteries.

° SLI batteries: used for the starting, lightening and
ignition (SLI) of automobiles, motorcycles and ships.

° Motive power batteries: mainly used in electric bicycles,
electric tricycles, low-speed electric cars, golf carts and
sightseeing carts.
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Management Discussion and Analysis &If

BUSINESS REVIEW

The global health crisis continues in the first half of 2021 with
second and even third waves of the virus outbreak in many
regions including APAC countries causing different degree
of disruption to our overseas manufacturing bases and is
continuing as of the date of this report is made. Supported
by the Group’s strong PRC manufacturing capacity and
capability, overseas demand and customers’ requirements
can be fulfilled. However, because of escalating shipping
rates for containers and delivery charges, distribution
expenses proliferated, which suppressed our profit growth
during the six months ended 30 June 2021.

For the Period, the Group’s revenue amounted to
RMB5,180.5 million, representing an increase of 40.6% from
RMB3,684.2 million for the corresponding period in 2020.

The Group achieved solid performance in its Power Solutions
business during the Period and battery delivery in terms of
ton grew around 20 percent in the Period compared to the
same period of last year. PRC shipment rose in high single
digit while overseas shipment rose around 50 percent from
a year earlier. The increased volume of shipment was mainly
contributed by export business when global production
capacity was recovering slowly amid the unstable pandemic
condition.

During the Period, revenue from Power Solutions business
amounted to RMB4,248.0 million, representing an increase
of 24.7% from RMB3,405.4 million for the corresponding
period in 2020 while revenue from Recycled Lead business
amounted to RMB932.5 million, representing an increase of
234.5% from RMB278.8 million for the corresponding period
in 2020.
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Management Discussion and Analysis &EIf

Power Solutions Business

Reserve Power Battery

As the major revenue contributor to the Group, the reserve
power battery business accounted for 39.1% of total sales
during the Period. Sales revenue during the Period amounted
to RMB2,028.1 million (six months ended 30 June 2020:
RMB1,842.3 million), representing an increase of 10.1%
compared to the corresponding period last year. The increase
was mainly attributable to overseas markets rebound
compared to the weak demand in the same period of last
year when the COVID-19 pandemic first spread all over the
world.

SLI Battery

SLI battery business is the second largest revenue
contributor to the Group. It contributed 27.5% of total
sales in the Period. Sales revenue during the Period
amounted to RMB1,425.9 million (six months ended 30
June 2020: RMB1,050.7 million), representing an increase
of 35.7% compared to the corresponding period last year.
During the Period, SLI battery business in the PRC market
continued to grow while export were 4 times higher than the
corresponding period in 2020 because buyers from various
overseas markets turned to Chinese suppliers for products
as a result of slow recovery of global production capacity.

Motive Power Battery

Motive power battery contributed to 10.6% of total sales
in the Period. Sales revenue during the Period amounted
to RMB547.9 million (six months ended 30 June 2020:
RMB481.7 million), representing an increase of 13.7%
compared to the corresponding period last year. The high
demand from the PRC market was back to normal, resulting
in a drop in turnover during the Period but was compensated
by more than 150% increment in sales to overseas markets.

[=EENE)SaTiin
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Management Discussion and Analysis EIEE:1:mK& O

Recycled Lead Business

Sales revenue of recycled lead products amounted to
RMB932.5 million (six months ended 30 June 2020:
RMB278.8 million) during the Period, representing an
increase of 234.5% compared to the corresponding period
last year. The Group’s recycled lead business has resumed
full operation since May 2020 and was running in full gear
throughout the Period.

FUTURE PROSPECTS

The PRC industrial production grew by 15.9 percent in the
first six months of 2021 compared to the same period of
last year, while in the second quarter, it rose by 8.9 percent
from a year earlier. The result was a remarkable turnaround
from the first half of last year, when the economy suffered a
dramatic collapse as a result of the COVID-19 pandemic.

The PRC curtailed the COVID-19 virus successfully and was
one of a few economies to expand in 2020. Dynamic growth
is expected to continue through 2021, driven by exports, but
especially by domestic demand, including policy-sponsored
infrastructure projects. China’s economy sustained a
steady recovery with the production and demand picking
up, employment and prices remaining stable, marketing
expectations improving and major macro indicators staying
within reasonable range during the Period. On the other
hand, the National Bureau of Statistics of China released
the latest economic data revealing that the growth rate
of investment and industrial added value has fallen which
reflects China’s economy in the second half of the year is
under downward pressure.
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Management Discussion and Analysis EIEEs1:mK& O

In recent months, the number of COVID-19 cases again
surged globally which not only affected the market sentiment
but also the Group’s overseas business operations and
production plants. The growth on export business reported
during the Period is based on the worst situation in the
same period in 2020 when the economic activities and
business operations all over the world were all hard hit by
the spread of COVID-19, and such growth is expected to
slow down for the second half of 2021. It should be noted
that the pandemic continues to evolve globally and there are
many external uncertainties. Although China is contributing
to the global economic recovery, its growth outlook for the
remainder of 2021 appears slowing down and facing a
number of challenges.

China’s 5G rollout is leading the world. With an early
deployment of the next generation superfast telecom
technology, the country has rolled out 819,000 5G base
stations at the end of first quarter of 2021, and the number
is expected to hit 822 million by 2025. Moreover, the total
number of 5G base stations deployed in China is expected
to reach 1.7 million by the end of 2021, an even faster pace
of network upgrading than 2020 and greatly expanding 5G
coverage into counties and towns. It is expected that 5G will
help accelerate the development of Internet of Things, big
data, artificial intelligence and other technologies, driving the
growth of the global data center market at an exponential
rate. The Group believes that the new 5G investment cycle
will drive the growth in the size of the telecommunications
and data center backup power solution market in China
and would definitely bring the Group with new growth
opportunities in the near to medium term. To secure future
growth and meet such rapid expansion of mobile and data
center infrastructure new product requirements, the Group
has put in extra resources on research and development at
the expenses of short term profitability.
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Management Discussion and Analysis EIEE:1:mK& O

In recent months, the number of COVID-19 cases again
surged in South East Asia as the Delta-variant spread to
major cities around the world. In addition to the business
operations of the Group in India, the Group’s operation in
Vietnam has also been particularly suffered among other
South East Asian regions in which production plants of the
Group are situated. As at the date of this report, overseas
production plants are not fully resuming their normal
production capacity and the Group believes this adverse
condition and high shipping expenses might continue which
is a big challenge for the rest of the year.

On the other hand, the operation of the lead recycling facility
in China is back to normal and the Group expects the
performance in the second half of 2021 will be similar as
compared to first half if pandemic control continues to be
successful in China.

Although unstable and unpredictable pandemic crisis is
continuously bothering the whole world and short term
profitability will be affected, the Group’s confidence in its
future prospects is strong and solid. The Group is committed
to continuous investment on power solution in view of serving
and providing the best solution to our global renowned
customers in the 5G, automobile, electric car and equipment
industries. Our professional global sales team and business
partners create a promising base for our future sustainable
growth with a clear vision to generate greater long-term value
for our shareholders.
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Management Discussion and Analysis &EIf

FINANCIAL REVIEW

During the Period, the Group’s revenue amounted to
RMB5,180.5 million, representing an increase of 40.6%
compared to the corresponding period in 2020. The profit
for the Period amounted to RMB44.5 million, representing an
increase of 233.8% compared to the corresponding period in
2020, of which the profit attributable to owners of the parent
amounted to RMB29.2 million, representing an increase of
15.9% compared to the corresponding period in 2020. Basic
and diluted earnings per share for the Period was RMB0.02.

Revenue

The Group’s revenue increased by 40.6% from RMB3,684.2
million for the six months ended 30 June 2020 to
RMB5,180.5 million for the Period, of which the Group’s
revenue from the Power Solutions business increased by
24.7% from RMB3,405.4 million for the six months ended 30
June 2020 to RMB4,248.0 million for the Period, while the
Group’s revenue from the Recycled Lead business increased
by 234.5% from RMB278.8 million to RMB932.5 million.

[=EENE)SaTiin
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Management Discussion and Analysis E

Details of the Group’s revenue for the six months ended 30
June 2021 and 2020 by product are set out below:

BIRE MM ot

UTFRAEERBE_T_—FR_EBEZEFEN
B=+HIENERZRE RS 7B BRM

Six months ended 30 June

HENAZTHIREAR

2021 2020
“E--& “ETEE
Percentage

Revenue increase Revenue
Product Edm Wk %  BALLEm et %

RMB’000 RMB'000

ARBTR ARETFT
Reserve power batteries HREM 2,028,065 39.1% 10.1% 1,842,266 50.0%
SLI batteries RHED 1,425,901 27.5% 35.7% 1,050,656 28.5%
Motive power batteries BhEHN 547,855 10.6% 13.7% 481,711 13.1%
Others Hip 246,215 4.8% 699.6% 30,792 0.8%
Sub-total NG 4,248,036 82.0% 24.7% 3,405,425 92.4%
Recycled lead products (B0 45 8 2 932,456 18.0% 234.5% 278,758 7.6%
Total @t 5,180,492 100% 40.6% 3,684,183 100%

Geographically, the Group’s customers are principally located
in Mainland China, Europe, Middle East and Africa (‘EMEA”),
Americas and Asia-Pacific (other than Mainland China). The
Group’s revenue in Mainland China increased by 38.2%
from RMB2,284.7 million for the six months ended 30 June
2020 to RMB3,157.5 million for the Period. The increase
was mainly due to the increased production output from the
Recycled Lead business. However, the Group’s revenue from
overseas markets recorded different degree of increases as
a result of their difference in recovery from the COVID-19
pandemic.
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Management Discussion and Analysis &EIf

The following table sets forth details of the Group’s revenue
during the six months ended 30 June 2021 and 2020 based
on customer location:

[=EENE)SaTiin

UTFRAEERBE_T_—FR_EFEZEFEN
B=+BHIXERZREFFREHE 2 pIUs B
i

Six months ended 30 June
HEAB=THLAMER
2021 2020
—E--& ZEIZF
Percentage
Revenue increase Revenue
Customer location BRFREH Wia %  BALEEm W za %
RMB’000 RMB’000
ARBTR ARETT
Mainland China R AR 3,157,461 60.9% 38.2% 2,284,686 62.0%
EMEA EMEA 1,071,093 20.7% 62.6% 658,547 17.9%
Americas EM 559,353 10.8% 29.6% 431,737 11.7%
Asia-Pacific DAME (TEF
(other than Mainland China) FEIRRE) 392,585 7.6% 27.0% 309,213 8.4%
Total B 5,180,492 100% 40.6% 3,684,183 100%
Cost of Sales & R Zs

The Group’s cost of sales increased by 38.3% from
RMB3,206.8 million for the six months ended 30 June 2020
to RMB4,435.5 million for the Period. The increase was
mainly caused by the increased sales.

Gross Profit

The Group’s gross profit increased by 56.1% from
RMB477.4 million for the six months ended 30 June 2020
to RMB745.0 million for the Period. The gross profit margin
significantly increased for the Recycled Lead business while
slightly increased for the Power Solutions business, resulting
in the overall gross profit margin increase from 13.0% for the
six months ended 30 June 2020 to 14.4% for the Period.
The gross profit margin increase for the Recycled Lead
business was a result of better profit contribution after the
plant resumed full operation in May 2020.

AEBNHERFTHEZE_S-_SF,A=1H
LE7NE B A R #53,206.88 &8 o1 138.3% = H
WA R 4,435 8 BT oG MEBHNIHE
REIEINEEL o

E7
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BRENARE477 488 T EAS6.1%EHARBA
K 1&745.08 87T o BN £ FEEF EAIBIE A0 -
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Management Discussion and Analysis BIREsTsmMO

Other Income and Gains

Other income and gains decreased by 50.8% from RMB32.5
million for the six months ended 30 June 2020 to RMB16.0
million for the Period mainly due to the decline in government
grants and bank interest income for the Period.

Selling and Distribution Expenses

The Group’s selling and distribution expenses increased by
44.4% from RMB171.4 million for the six months ended 30
June 2020 to RMB247.5 million for the Period, mainly due
to the significant increase in freight charges and sales staff
commission. The increase in freight charges was partly due
to the increase in sales and partly due to the freight charge
rate hike at overseas markets because of the COVID-19
pandemic. The increase in sales staff commission was in line
with the increase in sales.

Administrative Expenses

The Group’s administrative expenses increased by 20.3%
from RMB119.7 million for the six months ended 30 June
2020 to RMB144.0 million for the Period, mainly due to
the shutdown of factories in February of 2020 in Mainland
China because of the COVID-19 pandemic, resulting in less
administrative expenses for the six months ended 30 June
2020.

Research and Development Costs

The research and development expenditure of the Group
increased by 140.6% from RMB71.6 million for the six
months ended 30 June 2020 to RMB172.4 million for
the Period. The increase in the expenditure was partly
used for performance enhancement of existing products
and development of new products in all categories of the
Power Solutions business and partly used for recycling skill
improvement of the Recycled Lead business during the
Period.
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Management Discussion and Analysis EIEE&

Other Expenses

The Group’s other expenses increased by 172.0% from
RMB26.4 million for the six months ended 30 June 2020 to
RMB71.9 million for the Period, mainly due to the increase
of fair value loss from financial liabilities at fair value through
profit or loss during the Period.

Finance Costs

The Group’s finance costs decreased by 14.8% from
RMB82.4 million for the six months ended 30 June 2020 to
RMB70.2 million for the Period as a result of lower average
interest rate during the Period.

Profit before Tax

As a result of the foregoing factors, the Group recorded profit
before tax of RMB55.5 million for the Period (six months
ended 30 June 2020: RMB26.1 million).

Income Tax Expenses

Income tax expenses decreased by 13.5% from RMB12.8
million for the six months ended 30 June 2020 to RMB11.0
million for the Period, mainly due to the decrease in
assessable profit of the Group during the Period.

Profit for the Period

As a result of the foregoing factors, the Group recorded profit
for the Period of RMB44.5 million (six months ended 30 June
2020: RMB13.3 million), of which the Group recorded profit
attributable to owners of the parent of RMB29.2 million (six
months ended 30 June 2020: RMB25.2 million).

Liquidity and Financial Resources

As at 30 June 2021, the Group’s net current assets
amounted to RMB534.2 million (31 December 2020:
RMB596.4 million), among which cash and bank deposit
amounted to RMB858.2 million (31 December 2020:
RMB848.5 million).
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Management Discussion and Analysis &If

As at 30 June 2021, the Group had bank borrowings of
RMB2,341.6 million (31 December 2020: RMB2,303.3
million), all of which are interest-bearing. Except for
borrowings of RMB435.4 million which have a maturity
of over one vyear, all of the Group’s bank borrowings are
repayable within one year. The Group’s borrowings are
denominated in RMB, US dollars, HK dollars and other
currencies, and the effective interest rates of which as of
30 June 2021 were in the range of 1.80% to 7.90% (31
December 2020: 1.00% to 7.90%).

Most of the Group’s bank borrowings are secured by
pledges of certain assets of the Group including property,
plant and equipment, leasehold lands, time deposits,
inventories and trade receivables.

As at 30 June 2021, the Group’s gearing ratio was 25.2%
(81 December 2020: 25.4%), which was calculated by
dividing total borrowings by total assets as at the end of each
respective period, multiplied by 100%.

Risks of Exchange Rate Fluctuation

The Group primarily operates in the PRC and its principal
activities are transacted in RMB. For other companies
outside of the PRC, their principal activities are transacted
in US dollars. However, as a result of the Group’s revenue
being denominated in RMB, the conversion of the revenue
into foreign currencies in connection with expense payments
is subject to PRC regulatory restrictions on currency
conversion. The value of the RMB against the US dollar and
other currencies may fluctuate and is affected by, among
other things, changes in PRC’s political and economic
conditions. The Group adopted price linkage mechanism
for product sales by which the risk of currency fluctuation is
basically transferred to the customers. However, the Group’s
foreign currency trade receivables may still be exposed to risk
in the credit period.

Contingent Liabilities

The Group did not have any significant contingent liabilities as
at 30 June 2021 (31 December 2020: Nil).

Pledge of Assets

Please refer to Notes 11, 12, 13, 14 and 15 to this report for
details.
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Management Discussion and Analysis EIEEs1:mK& O

Capital Commitments
Please refer to Note 18 to this report for details.
Significant Investment

As at 30 June 2021, the Group has no significant investment
with a value of 5% or more of the Group’s total assets.

Material Acquisition and Disposal

There was no material acquisition or disposal of subsidiary,
associate or joint venture by the Group during the Period.

Equity Fund Raising

There was no equity fund raising activity by the Company
during the Period, nor were there any unutilised proceeds
brought forward from any issue of equity securities made in
previous financial years.

EMPLOYEES

As at 30 June 2021, the Group had 13,917 employees.
Employee benefit expenses (including directors’
remuneration), which comprise wages and salaries, bonuses,
equity-settled share option expenses and pension scheme
contributions, totaled RMB468.9 million for the Period (six
months ended 30 June 2020: RMB385.3 million).

The Group has a share option scheme in place for selected
participants as incentive and reward for their contribution to
the Group. A mandatory provident fund scheme and local
retirement benefit schemes are also in effect. The Group
encourages employees to seek training to strengthen their
work skills and for personal development. The Group also
provides workshops for staff at different levels to enhance
their knowledge of work safety and to build team spirit. Staff
are rewarded based on the overall performance of the Group
as well as on individual performance and contribution.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim
dividend for the Period (six months ended 30 June 2020: Nil).
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Other Information

HitnE

DIRECTORS’ INTERESTS

AND SHORT POSITIONS IN
SECURITIES OF THE COMPANY
AND ITS ASSOCIATED
CORPORATION

As at 30 June 2021, the interests and short positions of the
directors and chief executives of the Company in the Shares,
underlying shares or debentures of the Company and its
associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)) which (a)
were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO; or (b)
were required under Section 352 of the SFO, to be entered
in the register required to be kept by the Company referred
to in that section; or (c) were required to be notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in the Rules Governing
the Listing of Securities on the Stock Exchanges (the
“Listing Rules”) were as follows:

KRB —FRA=TRH XATEFERESTT
BABRAERBREEMERER (ERREFKN
HIERE (R RAAEIRG)) XV B9 48
BRI B35 R A (IR IR 8 55 R HR S IR B SEXV
WETRENBBENERRBE REBMERZNE
RAT) (TEk3ZFR) BRI A ; SiIRIRE ST K
HAE 1R 55 302R Ao I sk R Fr it A R B 2R TF
ENEMBmRE ; NCRERBPTES
ErRR (T EMRRA) P8 EH BT AEFET
BHFRXZRETE (MRESFR) BNEEAAF
RSB B AT

Number of Number of
underlying shares underlying shares
subject to options subject to options
granted under granted under Approximate
Number of the Pre-IPO Share the Share Option percentage of
Name of Director Nature of Interest Shares held* Option Scheme Scheme Total shareholding®
ZREER
ARRER
BRERIELN RiRERREE
FRRR TR FRRRY R ERRR AR IRRY
BEity EmtE FsRH#uE" HRRAHE HERHHE st BABREI.
Mr. DONG Li Interest of controlled corporation 1,009,513,000 (1) - - 1,009,513,000 74.35%
EXfL REEENER
Ms. YIN Haiyan Beneficial Owner - 150,000% (L) 2,500,000 9(L) 2,650,000 0.20%
Miggat EHERA
Mr. CAQ Yixiong Alan Beneficial Owner - - 800,000 (L) 800,000 0.06%
BERE EHERA
Mr. LAU Chi Kit Beneficial Owner - - 800,000 (L) 800,000 0.06%
LSk EHERA
* The letter “L” denotes long position of the Director in the shares  * MLRREENERARMFIETE -

of the Company.
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Notes:

Mr. DONG Li beneficially owns the entire issued share capital
of Master Alliance Investment Limited. By virtue of the SFO, Mr.
DONG Li is deemed to be interested in 1,009,513,000 Shares
held by Master Alliance Investment Limited.

Ms. YIN Haiyan has been granted options for 150,000 Shares
under the Pre-IPO Share Option Scheme. Please see the section
headed “Share Option” below for further details of the Pre-IPO
Share Option Scheme.

Ms. YIN Haiyan has been granted options for 1,500,000 Shares
and 1,000,000 Shares under the 2010 Share Option Scheme
and the 2020 Share Option Scheme respectively. Please see the
section headed “Share Option” below for further details of the
Share Option Scheme.

Mr. CAO Yixiong Alan has been granted options for 800,000
Shares under the 2010 Share Option Scheme. Please see the
section headed “Share Option” below for further details of the
Share Option Scheme.

Mr. LAU Chi Kit has been granted options for 800,000 Shares
under the 2010 Share Option Scheme. Please see the section
headed “Share Option” below for further details of the Share
Option Scheme.

This is based on 1,357,854,666 Shares in issue as at 30 June
2021.

Except for the persons disclosed above, as at 30 June

2021,

none of the directors or chief executives of the

Company had any interests or short positions in the Shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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SHARE OPTION

A.

Pre-IPO Share Option Scheme

Pursuant to the resolutions in writing passed by all
shareholders of the Company on 25 May 2010, the
Company approved and adopted a share option
scheme (the “Pre-IPO Share Option Scheme”) for
the purpose of providing incentive or reward to selected
participants for their contribution to, and continuing
efforts to promote the interests of, the Company and
enabling the Group to recruit and retain high-calibre
employees. The number of shares which may be
issued pursuant to the outstanding share options (i.e.
options which have been granted but not yet lapsed or
exercised) under the Pre-IPO Share Option Scheme as
at 30 June 2021 was 6,160,000 shares (representing
approximately 0.45% of the Company’s total issued
share capital as at that date). No further options can be
granted under the Pre-IPO Share Option Scheme.

Details of the Pre-IPO Share Option Scheme are
disclosed in note 17 to the interim condensed
consolidated financial statements.

Share Option Scheme

().  Pursuant to the resolutions in writing passed by
all shareholders of the Company on 14 October
2010 (as amended at the Annual General Meeting
of the Company held on 18 May 2018), the
Company approved and adopted a share option
scheme (the “2010 Share Option Scheme”) for
the purpose of providing incentive or reward to
selected participants for their contribution to, and
continuing efforts to promote the interests of, the
Company and for such other purposes as the
Board may approve from time to time.
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The mandate limit of the 2010 Share Option
Scheme was approved and refreshed at the
Annual General Meeting of the Company on 18
May 2018. The Company was thus entitled to
issue a maximum of 135,732,166 Shares upon
exercise of the share options to be granted under
the refreshed scheme mandate limit, representing
10% of the issued shares as at the date of that
meeting.

The number of Shares which may be issued
pursuant to the outstanding share options (i.e.
options which have been granted but not yet
lapsed or exercised) under the 2010 Share Option
Scheme as at 30 June 2021 was 35,230,000
shares (representing approximately 2.59% of the
issued share capital of the Company as at that
date).

The 2010 Share Option Scheme expired on 13
October 2020.

Pursuant to the resolution passed by the
shareholders of the Company at the extraordinary
general meeting held on 30 October 2020,
the Company approved and adopted another
share option scheme (the “2020 Share Option
Scheme”) for the purpose of providing incentives
or rewards to eligible persons for their contribution
to or potential contribution to the Group and
to enable the Group to recruit and retain high-
calibre employees and attract human resources
that are valuable to the Group and for such other
purposes as the Board may approve from time to
time.
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The mandate limit of the 2020 Share Option
Scheme was approved at the Extraordinary
General Meeting of the Company on 30 October
2020. The Company is thus entitled to issue a
maximum of 135,764,466 Shares upon exercise
of the share options to be granted under the
scheme mandate limit, representing 10% of the
issued shares as at the date of that meeting.

The number of Shares which may be issued
pursuant to the outstanding share options (i.e.
options which have been granted but not yet
lapsed or exercised) under the 2020 Share Option
Scheme as at 30 June 2021 was 5,000,000
shares (representing approximately 0.37% of the
issued share capital of the Company as at that
date).

TECTFERESENIEEREE
EREAABDNR_E_TEFE+A=1+
HBRITHWKERSFNASE DEHIE R
b R AT B R IRIE ST 8 IR PR 2B
B FRENEREETERETRS
135,764,466/ 8% 17 » (i &z A& B HR
BEITRHDBI10%°

ATET—FEABZTH RBE_Z
“EFERESEETHERITERE
et BPERBEREMBITENER
1) A FE517R% 15 AV BB %5,000,0008%
HEREAQABTNEANEETRA
#90.37%) ©

Details of the 2010 Share Option Scheme and the 2020 TE-TTEREAE R E TR
Share Option Scheme are disclosed in note 17 to the FHEIBVEFIBEN PR RRAR & I TSR R EE17
interim condensed consolidated financial statements. IR
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT
POSITIONS IN SHARES

As at 30 June 2021, the following person (other than the
directors and chief executives of the Company) had, or was
deemed to have, interests and short positions of 5% or more
in the Shares or underlying shares as recorded in the register
required to be kept under Section 336 of the SFO:

Other Information Eth&EiEl
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A TET—FRA=+H AL FEEERR
BIEERRSTERAR FANRIERA BHN
RIEE T MG 1R 3361F = BRI E LBy
BAR SUARRARR D5 %I LR m K% A

Approximate

Number and percentage of
Name of Shareholder Nature of Interest class of securities* shareholding®
REAE EtE H YA RER Barkaatte
Master Alliance Investment Limited Beneficial Owner 1,009,513,000 (L) 74.35

BRBEAA

* The Letter “L” denotes long position of the shareholder in the
shares of the Company.

Notes:

(1) Master Alliance Investment Limited, a company wholly owned by
Mr. DONG Li, beneficially owned 1,009,513,000 Shares.

(2)  This is based on 1,357,854,666 Shares in issue as at 30 June
2021.

Except for the person disclosed above, as at 30 June 2021,
no person, other than the directors and chief executives of
the Company whose interests and short positions are set
out in the section headed “Directors’ Interests and Short
Positions in Securities of the Company and its associated
corporation” above, had an interest or a short position in the
Shares or underlying shares of the Company as recorded in
the register required to be kept by the Company pursuant to
Section 336 of the SFO.

* MLAERRENRERBROFNTFE-

Mk -

(1) Master Alliance Investment Limited (—RJFHEZ= 5
S2EHEAWNAT) BRESR1,009,513,0008% 8
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DISCLOSURE UNDER RULE 13.21
OF THE LISTING RULES

Pursuant to the term of a loan facility agreement (the
“Facility Agreement”) dated 7 May 2020 and entered into,
among other parties, the Company as borrower, several of
its subsidiaries as guarantors, China Citic Bank International
Limited, Hang Seng Bank Limited and The Hongkong and
Shanghai Banking Corporation Limited as mandated lead
arrangers and bookrunners, and various financial institutions
as lenders, a term loan facility of US$100,000,000 (the
“Loan”) was made available to the Group for (i) refinance the
facility agreement entered into by the Company on 8 May
2017 and (i) financing the working capital of the Group.

The Loan is repayable in five instalments as to 15%, 15%,
15%, 15% and 40% on the dates falling 12, 18, 24, 30 and
36 months respectively after the utilisation date of the Loan.

If, among other matters: (i) Mr. Dong Li (“Mr. Dong”) does not
or ceases to own, directly or indirectly, at least 51% of the
beneficial interest in the Company carrying at least 51% of
the voting right, free from any security; (i) Mr. Dong does not
or ceases to have management control over the Company;
and (i) Mr. Dong is not or ceases to be the chairman of
the Board of Directors of the Company, it will be an event
of default under the Facility Agreement, in which event all
or any part of the commitments under the Loan may be
cancelled and all amounts outstanding under the Loan may
immediately become due and payable.
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COMPLIANCE WITH THE MODEL
CODE OF THE LISTING RULES

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules as its own
code of conduct for dealings in securities of the Company
by directors. All directors of the Company have confirmed,
following specific enquiry by the Company that they have
complied with the required standard set out in the Model
Code during the Period.

CORPORATE GOVERNANCE CODE

The Company is committed to maintaining a high standard
of corporate governance with a view to safeguarding the
interests of shareholders and enhancing corporate value.
The Board is of the view that the Company has met the
code provisions set out in the Corporate Governance Code
contained in Appendix 14 to the Listing Rules during the
Period.

AUDIT COMMITTEE

The Audit Committee, which comprises the three
independent non-executive Directors, namely, Mr. CAO
Yixiong Alan (chairman of the Audit Committee), Mr. LAU
Chi Kit and Dr. NAN Xinsheng, has reviewed the unaudited
financial statements of the Company for the Period and
discussed with the management and the auditors of the
Company on the accounting principles and practices
adopted by the Group and internal control, risk management
and financial reporting matters.

PURCHASE, REDEMPTION OR
SALE OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the Period.

Other Information Eth&EiEl
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Report on Review of Interim Condensed Consolidated Financial Statements

FHARSRR%R &

e

MBZHRRERBS

Ernst & Young Bk G EHAR Tel E3E: +852 2846 9888
5 7( 27/F, One Taikoo Place ~ HEHIFIFHEEITI Fax {FH: +852 2868 4432
2 979 King’s Road Ko —EE2THE ey.com

Quarry Bay, Hong Kong

Independent review report BIE T BN AERAR

To the shareholders of (HRRSHEA MR THIERAE)

Leoch International Technology Limited B

(Incorporated in the Cayman Islands with limited liability) B ERHRE

INTRODUCTION 5|15

We have reviewed the interim financial information set out EEEMEHNE28E108E 2 BTHERME

on pages 28 to 108, which comprises the condensed
consolidated statement of financial position of Leoch
International Technology Limited (the “Company”) and its
subsidiaries (the “Group”) as at 30 June 2021 and the
related condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows
for the six-month period then ended, and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance
with the relevant provisions thereof and International
Accounting Standard 34 Interim Financial Reporting (“‘IAS
34”) issued by the International Accounting Standards
Board. The directors of the Company are responsible for
the preparation and presentation of this interim financial
information in accordance with IAS 34. Our responsibility is
to express a conclusion on this interim financial information
based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

Leoch International Technology Limited | Interim Report 2021
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Report on Review of Interim Condensed Consolidated Financial Statements FERfSBRiG ST R B RS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with IAS
34.

Certified Public Accountants
Hong Kong
27 August 2021
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Interim Condensed Consolidated Statement of Profit or Loss

PHAFERSR S m R

For the six months ended 30 June 2021
HE_Z-—FB=1THLXEA

Six months ended 30 June

BEAA=THLXEAR

2021 2020
(Unaudited) (Unaudlted)
(REEE%) (R ERZ)
Notes RMB’000 RMB’000
Mk AR®TT AREF T

REVENUE = 4 5,180,492 3,684,183
Cost of sales HER KA (4,435,531) (3,206,830)
Gross profit EF 744,961 477,353
Other income and gains H A K U 4 15,973 32,487
Selling and distribution expenses HE kDHEX (247,484) (171,440)
Administrative expenses THRX (143,971) (119,699
Research and development costs IREE R A (172,357) (71,633)
Reversal of impairment/ ETHEERE

(impairment losses) on financial assets ~ #[E], CR{EKE) 545 (12,125)
Other expenses HMx 6 (71,937) (26,446)
Finance costs U N 7 (70,207) (82,405)
PROFIT BEFORE TAX REER ©) 55,523 26,092
Income tax expense FTiEfxZ 8 (11,037) (12,764)
PROFIT FOR THE PERIOD BRAEF 44,486 13,328
Attributable to: BUF AR

Owners of the parent ISYNCIEZZE PN 29,170 25,158

Non-controlling interests JEERR = 15,316 (11,830)

44,486 13,328

EARNINGS PER SHARE BRABREBEEEZFEA

ATTRIBUTABLE TO FEiLERER

ORDINARY EQUITY

HOLDERS OF THE PARENT 10
Basic =N RMBAR#0.027t  RVMBAE0.027¢
Diluted #a RMBAEK0.02t  RVBAR0.027T

Leoch International Technology Limited | Interim Report 2021



Interim Condensed Consolidated Statement of Comprehensive Income

PRI S EZERER

For the six months ended 30 June 2021
BHE —FRAB=+HI/RER

Six months ended 30 June

BE/SA=+HLAEAR

2021 2020
(Unaudited) (Unaudited)
(REEEZ) (R EZ)
RMB’000 RMB’000
AR®TT AREF T
PROFIT FOR THE PERIOD BRAEF 44,486 13,328
OTHER COMPREHENSIVE Hit 2wz~ (§548)
INCOME/(LOSS)
Other comprehensive income/(loss) that R BER I sEEH DIEE
may be reclassified to profit or loss in BamEMmEEERE S (B8 !
subsequent periods:
Debt investments at fair value through RABEESSAEMEZE
other comprehensive income: WHNEHRE -
Changes in fair value /\ﬁ:ﬁ‘ifﬁ“@] 1,081 76
Income tax effect FRiSMe 2 (270) (19)
811 57
Exchange differences on translation of S IZINEFSAIE B =28
foreign operations (4,580) (4,342)
Net other comprehensive loss that may — FRBERHARIRIAEEH DLESE
be reclassified to profit or loss in BaNEMEmEEIEFE
subsequent periods (3,769) (4,285)
Other comprehensive income/(loss) that PR EEREIBAGEHDIEE
will not be reclassified to profit or loss BmEMEERE, (B8) !
in subsequent periods:
Equity investments designated at BEARABEERTA
fair value through other Hih2EWmp RS
comprehensive income: KA
Changes in fair value RABEEE 11,594 (12,286)
Income tax effect FRiSMe & (2,766) 7,944
—Z GRS | BLTEERAGERAR
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Interim Condensed Consolidated Statement of Comprehensive Income HEAfSHA

For the six months ended 30 June 2021
HE_Z-—FA=1THILEA

zli"A
gy =

EEBR@E

Six months ended 30 June
HENAB=1+HI~EA

2021 2020
T —F TEZTTHE
(Unaudited) (Unaudited)
(REEEZ) (R EZ)
RMB’000 RMB’000
AR®TT AREF T
Net other comprehensive income/(loss) REEEZIRAZEHHIEE
that will not be reclassified to profit or BENEMEERE S (B18)
loss in subsequent periods FEE 8,828 (4,342)
OTHER COMPREHENSIVE INCOME/ HAREM2mEmUkE ~ (§518)
(LOSS) FOR THE PERIOD, R E
NET OF TAX 5,059 (8,627)
TOTAL COMPREHENSIVE INCOME ~ HiAZ2E R m=4E %
FOR THE PERIOD 49,545 4,701
Attributable to: DUR AN :
Owners of the parent NEEAA 34,072 16,890
Non-controlling interests JEERR M 15,473 (12,189)
49,545 4,701

Leoch International Technology Limited | Interim Report 2021



Interim Condensed Consolidated Statement of Financial Position

RHEARSRRAR &

RAFEAR R

30 June 2021

—®-—#XxA=+A

30 June 31 December
2021 2020
—E-— —S-%E
~AA=+HA +ZRA=+—H
(Unaudited) (Audited)
(RE&EZ) (&%)
Notes RMB’000 RMB’000
B 5 AR®TT AREF T
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME-BEKRHEE 2,350,018 2,371,715
Investment property KEYE 351 356
Right-of-use assets FREEE 142,528 147,424
Goodwill [ 2,213 2,213
Other intangible assets HihmEEE 717,986 715,537
Equity investments designated NAEEED)
at fair value through other FFAHMEEWEDN
comprehensive income EmtRE 171,023 143,027
Deposits paid for purchase of TUIBY 2 R B
items of property, plant and REBEEEZNNIE
equipment 23,965 36,656
Deferred tax assets RILRIBEE 71,606 61,724
Total non-current assets EREEELRE 3,479,690 3,478,652
CURRENT ASSETS MEEE
Inventories S 11 2,040,474 1,776,904
Trade receivables =y e 12 2,506,739 2,419,676
Debt investments at fair value NABEERE AEHM
through other comprehensive EWENEBKRE
income 115,280 197,128
Prepayments, other receivables FETFRIE ~ AU
and other assets TIEKRHMEE 240,023 276,059
Financial assets at fair value NAEBEEESFTA
through profit or loss BaNEmEE 67,786 75,912
Pledged deposits BEIRIRER 13 551,565 461,353
Cash and cash equivalents BERIREEEBY 13 306,586 387,148
Total current assets MENEEEE 5,828,453 5,594,180
TEC—FHRIRE | BXERRTERAS
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Interim Condensed Consolidated Statement of Financial Position FPHBfSER

30 June 2021
—2-—#XA=tH

EEMBR

30 June 31 December
2021 2020
—EB-—F — %5
~NB=+H +ZZBE=+—H
(Unaudited) (Audited)
(REEZ) (1R 2E1%)
Notes RMB’000 RMB’000
B 5E ARETT AREFT
CURRENT LIABILITIES Bt JR=RE
Trade and bills payables B EMRIER 14
FET = 2,249,732 2,139,389
Other payables and accruals HAEARIE R
FESTER 998,672 083,974
Lease liabilities HESRE 3,832 6,032
Financial liabilities at fair value NAREEEENE A
through profit or loss BamEmas 29,769 2,679
Interest-bearing bank borrowings stEIRITEE 15 1,906,201 1,760,846
Income tax payable FESFT1STR 106,092 104,841
Total current liabilities TMENEE4RRE 5,294,298 4,997,761
NET CURRENT ASSETS MBEEFE 534,155 596,419
TOTAL ASSETS LESS BEMRERTRBER
CURRENT LIABILITIES 4,013,845 4,075,071
NON-CURRENT LIABILITIES EREEE
Interest-bearing bank borrowings FERIRITEE 15 435,408 542,438
Deferred tax liabilities RERIEEE 55,737 55,503
Deferred government grants 3% S RS AR B 68,180 72,095
Lease liabilities HEaRE 4,235 5,099
Total non-current liabilities IERB A EARER 563,560 675,135
Net assets BEEFE 3,450,285 3,399,936

Leoch International Technology Limited | Interim Report 2021



Interim Condensed Consolidated Statement of Financial Position FEAfERRA SEIFEI IR

30 June 2021
—E—H5A=+H

30 June 31 December
2021 2020
—E-—F TEIEF
~NA=+H +ZA=+—H
(Unaudited) (Audited)
(REE&EZ) (&)
Notes RMB’000 RMB’000
M =E AR®TT AREFT
EQUITY =
Equity attributable to owners of ISYNCIEZZ= DN
the parent FE(h R

Share capital [N 16 116,241 116,224
Reserves EE] 3,158,261 3,128,402
3,274,502 3,239,626
Non-controlling interests JEITER 175,783 160,310
Total equity R 4aTE 3,450,285 3,399,936

TR FhRE | BLEBRTERAR 33
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Interim Condensed Consolidated Statement of Changes in Equity
FHA§ERSR S m B TR

For the six months ended 30 June 2021
HE_Z”-_—FA=+HI/NER

Attributable to owners of the parent

SRTREANELS

Fair value
reserve of
financial
assets at
fair value
through
Share Share other  Statutory  Exchange Non-
Share  premium Merger option  comprenensive reseve  fluctuaion  Retained controling Total
capital account reserve resere income fund reserve profits Total interests equity
RREE
TN
Ei2E
el
BENDA EQHE
Rx RIVEEER AMEE BREHEE BEHEE iREE: e REEN B FERER  ERME
RMB'00  RMB'000  RMBOO0  RMBOO0  RWMB'0O0  RMBOOO  RMBOO0  RMB000  RMBOOO  RMBOO0  RMB'O00
ARETR ARETR ARETR ARETn ARETR ARETn ARETn ABETn ARETR ARETn ARETn

At 1 January 2020 (audited) RZE_BE-F-0 (EEH 16213 1148909 272534 34,715 58306 145619 24519 1316931 3,117,746 166,443 3,274,189

Proftfor the perod HREF . - - - - - S %8 %I (180 1338
Other comprehensive income for the period:  ERRTEL {2 EIE ©
Changes in air value of equity ivestments SRR AR AEEEEEH A
designated at fair value through other Et2ERENEREREN

comprehensive income, net of tax ArBESS NERE - - - - (4.342) - - - 4349 - (4342)
Changes In fai value of debt ivestments at - A EEZEEH ARt2EMNER
fair value through other comprehensive BB RENALBEEE,
income, net of tax kKA - - - - 57 - - - 57 S 57
Exchange differences on translation of AERNEBNERZE
foreign operations - - - - - - (3.983) - (3,983) 359 (4,342
Total comprehensive income for the period ~ 32 E WS - - - - (4.285) - (3983 25158 1680 (12189 4701
Exercise of the share option i 1 183 - {172 - - - S 2 S 2
Lapse of the share option BREXH - - - 073 - - 5 73 5 5 =
Transfer of fair value reserve of equity ERAABEESHARMEE
nvestments at fair value through other WENAREERE
comprehensive income - - - - (19,489) - - 19489 - - -
Acqistion of non-controling interests V6 E3adiedn) - - 10,068 - - - - - 10058 (10,058) -
Finel 2019 dhdend declred BSRoE-NEAERE s = = = = = S8y 48 )
Equity-setfled share option arangements  WBZEEMERERH - - - 1,291 - 5 5 5 1,21 5 1,291
At 30 June 2020 (unaudited) RIB-55/A=1H (REEH) 116,224 1,149,092 282,592 34,861 34,632 145,619 20536 1337748 3,121,204 134,196 3255400

Leoch International Technology Limited | Interim Report 2021



Interim Condensed Consolidated Statement of Changes in Equity FERfSER G S ERE S *®

For the six months ended 30 June 2021
BHE_Z-_—FA=1+HILER

Attributable to owners of the parent

BATEA A

Fair value
reserve of
financial
assets at
fair value
through
Share Share other  Statutory  Exchange Non-
Share  premium Merger option comprehensive reserve  fluctuation  Retained controlling Total
capital  account reserve reserve income fund reserve profits Total interests equity
MR
=N
Eft2E
LGk
BENAR ERKE
Bk RMEER AHEE BREGE EEEE iREE: e REER B FEREE SR
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AEBTR ARWTR ARETR ARETR ARETR ARETR ARETR ARBTR ARRTR ARMTR ARETR

At 1 Janvary 2021 [audied) W-B--E-B-A @R 16206 1049092 282592 35167 26741 170838 %6151 1432821 3209626 160310 3,399,996

Profit for the period il - - - - - - - 2,170 2,170 15,316 44486
Other comprehensive income for the period: BRI 2 W% ©
Changes in fair value of equity investments ISR AR A BEZEEH A

designated at fai value through other A2 ERENERIEREN
comprehensive income, net of tax NABELS NIRRE - - - - 8,828 - - - 8,828 - 8,828
Changes in fair value of debt investments at - ‘A EEZEH AEH2EREN
fair value through other comprehensive BERENAABEES,
income, net of tax bl - - - - 811 - - - 811 - 811
Exchange differences on translation of BERNEENEREE
foreign operations - - - - - - (4,737) - (4,737) 157 (4,580)
Total comprehensive income for the period ~ EIR2ENEEE - - - - 9,639 - (4,737) 29,170 34,072 15473 49,545
Exercise of the share option fiieRE 17 Pi] - (167) - - - - 128 - 128
Transfer of fair value reserve of equity ERAABEESHARMEE
investments at fair value through other WENAREERE
comprehensive income - - - - (530) - - 530 - - -
Equity-setted share option arangements ~ BREENBRERH - - - 681 - - - - 681 - 681
At 30 June 2021 (unaudted) RIBZ-45/A=1H REEH) 116241 1149365 282592 35681 35850+ 170838  21414* 1462521 3274502 175783 3,450,285

* These reserve accounts comprise the consolidated reserves of — * T EFEREIETHEBERSHBERIRAZELER

RMB3,158,261,000 (31 December 2020: RMB3,123,402,000) BB ARKS,158,261,0000 (CE-SE+=
in the interim condensed consolidated statement of financial B=+—H : AR#3,123,402,0007T) °
position.

TR FhRE | BLEBRTERAR
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Interim Condensed Consolidated Statement of Cash Flows

FHARSRAAR &

For the six months ended 30 June 2021
HE_Z-—FB=1THLXEA

BRERER

Six months ended 30 June

BESA=+HLAEAR

2021 2020
—E-—%F Z2_EBF
(Unaudited) (Unaudited)
(REEEIZ) (RE&EZ)
Notes RMB’000 RMB’000
B 5 AREFT AREF T
CASH FLOWS FROM OPERATING K& ZsFrEIREm=E
ACTIVITIES
Profit before tax AT A 55,523 26,092
Adjustments for: MTFINEZBIEHRE .
Finance costs R IniN 7 70,207 82,405
Interest income ) B WA 4 (2,921) (6,479)
Fair value loss from financial assets ‘A A EEZF =t A8
at fair value through profit or loss, mEREENA
net nEBEESIE B 5 8,126 2,074
Fair value loss from financial liabilities ‘A A {E{E & F 5+ A8
at fair value through profit or loss, mHEREENR
net nEEEIE P 5 29,787 3,090
Fair value loss from structured bank — ##EMIR1TIERZ
deposits NAEEEBER 6 - 127
Loss on disposal of items of BEYE -BERR
property, plant and equipment, net BHEBENEE
=g 5 1,938 1,551
Depreciation of property, plant and YNZE~ R R R
equipment e 5 154,547 130,608
Depreciation of investment property &Y EITE 5 5 5
Depreciation of right-of-use assets FREESERE 5 4,625 5,925
Amortisation of intangible assets mI B E 5 100,984 91,257
Amortisation of deferred government R 3iE B i 4@ 85 12 84
grants (3,915) (2,820)
(Reversal of impairment)/ B 5 IR IE
impairment of trade receivables (EBIRE) /RE 5 (545) 12,125
Impairment of inventories FERE 5 5,799 637
Dividend income from equity IBEEAANBEES
investments designated FFAREMEEW S
at fair value through other ZHERMRE K
comprehensive income BUA 4 - 672)
Equity-settled share option MEmEENERE
expenses 553 5 681 1,291
424,841 347,216

Leoch International Technology Limited | Interim Report 2021



Interim Condensed Consolidated Statement of Cash Flows FEIfSFRAT SRS RER

For the six months ended 30 June 2021
HEZZ - —HF,B=+HIEAR

Six months ended 30 June

BE/SA=1tHLAEAR

2021 2020
% TETTE
(Unaudited) (Unaudited)
(REEEZ) (RE&EZ)
Notes RMB’000 RMB’000
B 5 AR%TT ARETFT
Increase in inventories FEIEM (269,369) (107,670)
(Increase)/decrease in trade B3 EWNEIE (g
receivables e (86,518) 26,591
Decrease/(increase) in debt NABEEBET AHM
investments at fair value through 2EHKRZEBHRKRE
other comprehensive income Bb (E) 82,659 21,512
Decrease/(increase) in prepayments,  FE{ 7018 ~ Hfth fE WX
other receivables and other assets BEREMEERLD
(3% ho) 36,036 (26,958)
Decrease in financial liabilities at fair A A EET AIBImMN
value through profit or loss SREeERD (2,697) (5,457)
Increase in trade and bills payables B 5 FE{f =R I8 R FE
SRIE N 110,343 67,585
Increase in other payables and HME (B Est
accruals = 4==p| 17,201 37,146
Cash from operations RETHEFRE 312,496 316,941
Income tax paid BPER (20,591) (1,854)
Net cash flows from operating KEEEMRRERE
activities EA 291,905 315,087

TR FhRE | BLEBRTERAR
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Interim Condensed Consolidated Statement of Cash Flows APHRfEER

For the six months ended 30 June 2021
BHE_Z_—FA=+HL/NER

AL

n \

SRTRER

Six months ended 30 June

BENA=1+HLAEAR

2021 2020
—E-—F “BIBF
(Unaudited) (Unaudited)
(R T (R EZ)
Notes RMB’000 RMB’000
Bfd 5 AR®TT AREF T
CASH FLOWS FROM INVESTING REZEFSRERE
ACTIVITIES
Interest received BUF 8 2,921 6,479
Purchases of items of property, plant FEBEY)% BB K&
and equipment HH (113,421) (115,246)
Proceeds from disposal of items of ~ EREBEYZE - WEK&E
property, plant and equipment BB BEMIE 7,568 4,209
Dividend income from equity IEEAANBEEF
investments designated at fair AHMEEW TS 2 #
value through other comprehensive ~ MR EZ RS
income WA 4 - 672
Proceeds from equity investments EERLANEEES S
designated at fair value through other A Eth & E W 2 1
comprehensive income mMREZFERE 3,357 25,872
Additions of equity investments EiNAnBEESA
designated at fair value through other  E.fth & E Wz A9
comprehensive income MR E (20,000) (13,540)
Additions of intangible assets EhnELEE (103,374) (115,157)
Increase in pledged deposits BEIRIRERRIE 0 (90,212) (35,500)
Receipt of deferred government grants W EX 3 AiE E T 4 Bib - 6,712
Net cash flows used in investing KEGTHFTARERE
activities g (313,161) (235,499)

Leoch International Technology Limited | Interim Report 2021



Interim Condensed Consolidated Statement of Cash Flows FREAfSHH

ﬁliﬂA
Iy =

Banex

For the six months ended 30 June 2021

BHE_Z-_—FA=1+HILER

Six months ended 30 June

BENA=+HLAEAR

2021 2020
T —F “ETTH
(Unaudited) (Unaudited)
(R T (R EZ)
Notes RMB’000 RMB’000
B s AR®TT AREF T
CASH FLOWS FROM FINANCING REEHFIFIRERE
ACTIVITIES
Issue of shares, net of issuance BR1R 81T NEREEIT
expenses b 123 22
New bank borrowings MERITEE 2,538,997 2,527,644
Repayment of bank borrowings BRERETEE (2,477,534) (2,576,881)
Interest paid [=ENEIES (72,716) (82,165)
Principal portion of lease payments ~ fHEXIEN T EI[H (3,109) (3,743)
Net cash flows used in financing MEESFIARERE
activities PR (14,239) (185,123)
NET DECREASE IN CASH AND RERBREEBYRL
CASH EQUIVALENTS B (35,495) (55,535)
Cash and cash equivalents at REVNRESRIRESE
beginning of period B 387,148 280,903
Effect of foreign exchange rate EXEE 2T
changes, net (45,067) 20,491
CASH AND CASH EQUIVALENTS REARMIRERREE
AT END OF PERIOD EW 13 306,586 245,859
ANALYSIS OF BALANCES OF RERREEBEMEER
CASH AND CASH EQUIVALENTS 4t
Cash and bank balances RERIBITEERR 13 306,586 245,859

TR FhRE | BLEBRTERAR
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BMBFERMIEE

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands
on 27 April 2010 as an exempted company with limited
liability under the Companies Law, Chapter 22 (Law 3
of 1961, as consolidated and revised) of the Cayman
Islands and the Company’s shares have been listed
on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) since 16 November 2010. The
registered office of the Company is located at the office
of Conyers Trust Company (Cayman) Limited, at Cricket
Square, Hutchins Drive, PO Box 2681, Grand Cayman,
KY1-1111, Cayman Islands. The Group is principally
engaged in the manufacture, development and sale of
lead-acid batteries and recycled lead business.

In the opinion of the directors of the Company (the
“Directors”), the immediate holding company and the
ultimate holding company is Master Alliance Investment
Limited, a company incorporated in the British Virgin
Islands and wholly owned by Mr. Dong Li.

2.1BASIS OF PREPARATION

The interim condensed consolidated financial
information for the six months ended 30 June 2021
has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange and International Accounting Standards
(“IAS”) 34 Interim Financial Reporting issued by the
International Accounting Standards Board (the “IASB”).

The interim condensed consolidated financial
information does not include all the information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
annual consolidated financial statements for the year
ended 31 December 2020.
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Notes to the Interim Condensed Consolidated Financial Information
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

2.1BASIS OF PREPARATION 2ARBIEREE (45

(continued)

The interim condensed consolidated financial
information is unaudited, but has been reviewed by the
Audit Committee of the Company.

2.2CHANGES IN ACCOUNTING

POLICIES AND DISCLOSURES

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
information are consistent with those applied in the
preparation of the Group’s annual consolidated
financial statements for the year ended 31 December
2020, except for the adoption of the following revised
International Financial Reporting Standards (“IFRSs”)
for the first time for the current period’s financial
information.

Amendments to IFRS 9,  Interest Rate Benchmark Reform
IAS 39, IFRS 7,
IFRS 4 and IFRS 16

PHEBRREMBERNSREE R EEH
KRB EZEEGER

2 B 5t BRI EEF IR

%)

RSB G M B BRI R PR g 5t
BEREGEAERBRE_T_TF+_A
=+—HIEFENFEFRGMFFRERRPIR
FE — 2 MR BRREI B B B B R R
BUTRYEESTRIR R B3R 5 228 (TERIPRRA %S
|EEER) BRIN o

B B 75 e % 2 B FIFBENE
FO5% - B EHER
F39% - BREBRE
ERIFTH - BRHMH
REER BT RER
M |RE R E165E R

CHEN
Amendments to IFRS 16 Covid- 19-Related Rent Concessions PR EA RS SRS 2R TEEREER EHE
(early adopted) F165MERTA BE (BEHRW)

TR FhRE | BLEBRTERAR
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIMIsE

2.2CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

The nature and impact of the revised IFRSs are
described below:

(@)

Amendments to IFRS 9, IAS 39, IFRS 7, IFRS
4 and IFRS 16 address issues not dealt with
in the previous amendments which affect
financial reporting when an existing interest rate
benchmark is replaced with an alternative risk-
free rate (“RFR”). The phase 2 amendments
provide a practical expedient to allow the effective
interest rate to be updated without adjusting the
carrying amount of financial assets and liabilities
when accounting for changes in the basis for
determining the contractual cash flows of financial
assets and liabilities, if the change is a direct
consequence of the interest rate benchmark
reform and the new basis for determining the
contractual cash flows is economically equivalent
to the previous basis immediately preceding the
change. In addition, the amendments permit
changes required by the interest rate benchmark
reform to be made to hedge designations and
hedge documentation without the hedging
relationship being discontinued. Any gains
or losses that could arise on transition are
dealt with through the normal requirements
of IFRS 9 to measure and recognise hedge
ineffectiveness. The amendments also provide a
temporary relief to entities from having to meet
the separately identifiable requirement when an
RFR is designated as a risk component. The
relief allows an entity, upon designation of the
hedge, to assume that the separately identifiable
requirement is met, provided the entity reasonably
expects the RFR risk component to become
separately identifiable within the next 24 months.
Furthermore, the amendments require an entity
to disclose additional information to enable users
of financial statements to understand the effect
of interest rate benchmark reform on an entity’s
financial instruments and risk management
strategy.
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

2.2CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

(@)

(continueq)

The Group had certain interest-bearing bank
borrowings denominated in Hong Kong dollars
and foreign currencies based on the Hong Kong
Interbank Offered Rate (‘HIBOR”) and the London
Interbank Offered Rate (“LIBOR”) as at 30 June
2021. Since the interest rates of these borrowings
were not replaced by RFRs during the period,
the amendment did not have any impact on the
financial position and performance of the Group. If
the interest rates of these borrowings are replaced
by RFRs in a future period, the Group will apply
this practical expedient upon the modification of
these borrowings provided that the “economically
equivalent” criterion is met.

Amendment to IFRS 16 issued in March 2021
extends the availability of the practical expedient
for lessees to elect not to apply lease modification
accounting for rent concessions arising as a
direct consequence of the covid-19 pandemic
by 12 months. Accordingly, the practical
expedient applies to rent concessions for which
any reduction in lease payments affects only
payments originally due on or before 30 June
2022, provided the other conditions for applying
the practical expedient are met. The amendment
is effective for annual periods beginning on or
after 1 April 2021 with any cumulative effect of
initially applying the amendment recognised as
an adjustment to the opening balance of retained
profits at the beginning of the current accounting
period. Earlier application is permitted and shall
be applied retrospectively. The amendments did
not have any impact on the financial position and
performance of the Group.

22 Bt R KK EE = THEY
2 (&)

@

G-

RZEZ—FAB=1TH #®&H
BETUBTRINESENG EIR
TEE UEBRITEBZERER X

(THIBOR)) K faZiRITEREFE
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HERF165EAIE ST A AFE AR 4
BITRE A EHE A EEA AR E
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RFIRW R E
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OPERATING SEGMENT
INFORMATION

The Group is engaged in the manufacture and sale of
lead-acid batteries and recycled lead business.

International Financial Reporting Standard 8 Operating
Segments requires operating segments to be identified
on the basis of internal reports about components
of the Group that are regularly reviewed by the
chief operating decision maker (“CODM”) in order
to allocate resources to segments and to assess
their performance. The information reported to the
executive directors of the Company, who is the
Group’s CODM for the purpose of resource allocation
and assessment of performance, does not contain
profit or loss information of each product line and the
CODM reviewed the gross profit of the Group as a
whole reported under International Financial Reporting
Standards. Therefore, the operation of the Group
constitutes one reportable segment. Accordingly, no
segment information is presented.

No segment assets and liabilities, and related other
segment information were presented as no such
discrete financial information is provided to the CODM.
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIMIsE
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

3. OPERATING SEGMENT
INFORMATION (continued)

Information about products

An analysis of revenue by products is as follows:

KEDEER (&

EmBEH

RELE DBV ORI T -

Six months ended 30 June

BE/NA=+HLAEAR

2021 2020

—E—F TETRF

(Unaudited) (Unaudited)

(RE&EZ) (R EZ)

RMB’000 RMB’000

AR®TT ARET T

Lead-acid batteries il 4,248,036 3,405,425
Recycled lead products o] W 3K 2= S 932,456 278,758
5,180,492 3,684,183

TR FhRE | BLEBRTERAR

45



Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIMIsE

3. OPERATING SEGMENT 3. WENIER (4B)
INFORMATION (continued)
Geographical information &SR
(a)  Revenue from external customers (@) KEIEEF BN

Six months ended 30 June
BESAA=1+HLAEA
2021 2020
B —F —ETEH
(Unaudited) (Unaudited)
(RREIZ) CREE1Z)
RMB’000 RMB’000
AEBTT ARBT T

Mainland China* A B K e 3,157,461 2,284,686
Europe, the Middle East and B ~ AR EE K JEMN
Africa 1,071,093 658,547
Americas EM 559,353 431,737
Asia-Pacific DARME (REEPE AR
(other than Mainland China) 392,585 309,213
5,180,492 3,684,183

*

Mainland China means any part of the People’s
Republic of China excluding Hong Kong, Macau
and Taiwan.

The revenue information above is based on the
locations of the customers. All of the revenue is
from sale of goods, which is recognised when the
goods are transferred at a point in time.
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Notes to the Interim Condensed Consolidated Financial Information HPERf§RH

3. OPERATING SEGMENT
INFORMATION (continued)

43

[Tl

maMBENNEE

Ty =

ENEWER (B

Geographical information (continued) HMEEN (£
(b)  Non-current assets (b) FETBEE
30 June 31 December
2021 2020
—E-—f o
~NB=+H +Z=“BE=+—H
(Unaudited) (Audited)
(RE&EZ) (&)
RMB’000 RMB’000
AR®FT AREFT
PRC R A BE 2,670,403 2,750,088
Other countries/areas HMER & 566,658 523,813
3,237,061 3,273,901

The non-current asset information above is based
on the locations of the assets and excludes
financial instruments and deferred tax assets.

Information about major customers

Revenue of approximately RMB581,884,000 (six
months ended 30 June 2020: Nil) was derived from
sales to one customer, including sales to a group of
entities which are known to be under commmon control
with that customer, exceeding 10% of the Group’s total
revenue for the six months ended 30 June 2021.

FHIFRBEEEHVENZFTEE
BUEDT BEFEEER T ERIELE

MIREE

FEEFRERN

49 A\ R #5581,884,00070 (BlE _ZE _ZFE /X
B=1+HIERER : #\) ZHEWGAKRE

HE-ZRHE (B

hEENENEZR

ZR x/\ﬂ}“%UEI’Jﬁl;EEE’JEH’E) g bl

I\V\l/\ I‘I&J/]ﬁ. EIJ 1 O%
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIMIsE

4. REVENUE, OTHER INCOME 4.

AND GAINS

An analysis of revenue is as follows:

W ~ AU A B ik

BERW@mB 2T

Six months ended 30 June

BENA=+THLNER

2021 2020
—E-—F TETEE

(Unaudited) (Unaudited)
(RREIZ) R &%)
RMB’000 RMB’000
ARET T ARBT T

Revenue from contracts with REEREHZ WG
customers 5,180,492 3,684,183
Disaggregated revenue information =g

Six months ended 30 June

BENA=+HLAEAR

2021 2020
—E-—F TECEFE

(Unaudited) (Unaudited)
(RREIZ) R E1Z)
RMB’000 RMB’000
ARETT ANREFTT

Type of goods ISRE i

Sale of industrial products HETHER 5,180,492 3,684,183
Timing of revenue recognition W 2 B 58 S

Goods transferred at a point in time  1£ 5B B S 25885 55 & 5,180,492 3,684,183
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4. REVENUE, OTHER INCOME

AND GAINS (continued)

VA=A

Notes to the Interim Condensed Consolidated Financial Information AERESRR4ES

M BRI

4. W~ HthRA KW a (&)

Six months ended 30 June

BENA=THLNER

2021 2020
—E_—F —EIEF
(Unaudited) (Unaudited)
(RE&EZ%) (R ERZ)
RMB’000 RMB’000
AR®TT AREF T
Other income and gains H iy A B Y 2
Bank interest income IRITHA] EWA 2,921 6,479
Government grants* BT e A 7,045 17,008
Sale of scrap materials THE R 2,323 2,627
Dividend income from equity EERRANBEEFHFA
investments designated HttemWmpEm st
at fair value through other KEZREWA
comprehensive income - 672
Rental income R ON 664 1,882
Others H1th 3,020 3,819
15,973 32,487

The government grants represent various cash payments
and subsidies provided by the local government
authorities to the Group as an encouragement to its
investment and technological innovation. There are no
unfulfilled conditions or contingencies relating to these
subsidies.

EFfRE Ty e 5 BUF BRPIMG T AE B/
HREIRESRIE R USRI & KR il
o HEA B S MR R R E ZE AR A S
REIR-
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIMIsE

5. PROFIT BEFORE TAX 5. #a@H
The Group’s profit before tax is arrived at after ANEBWRATEF TN GEA) UTIE
charging/(crediting): BHE&EY !

Six months ended 30 June
BESAB=1+HI~EA

2021 2020
—E—F TETEF

(Unaudited) (Unaudited)
(CREER) R &%)
RMB’000 RMB’000
ARET T ARBT T

Cost of inventories sold FrEFERK 3,781,412 2,628,195
Employee benefit expenses BEEFIMX
(including directors’ remuneration):  (BfEEHME) :
Wages and salaries TERHE 441,667 364,695
Equity-settled share option MERGEENERERS
expenses 681 1,291
Pension scheme contributions RIKEETEHT 26,560 19,298
468,908 385,284

Amortisation of other intangible HihEr & E#H

assets except for deferred (R 3IE B3R 32 pY A< BR SN
development costs 8,769 6,769
Research and development costs:  FFEEA A :
Deferred development costs 3 SIE 7 35 X A 3
amortised* 92,215 84,488
Current period expenditure BIHARE = 172,357 71,633
264,572 156,121
Financial liabilities at fair value NABEEEFABEZ
through profit or loss: THMEER !
Unrealised loss FEIREE 29,787 3,090
Realised loss EEREE 9,854 440
Fair value loss from financial liabilities ‘A BB S 85t ABTH 2
at fair value through profit or loss, E&RIEEANBEEIE  FE8
net 39,641 3,530
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Notes to the Interim Condensed Consolidated Financial Information SERfSER4GS

5. PROFIT BEFORE TAX 5. WMAN@F (&)

M BRI

(continued)
Six months ended 30 June
BHEAB=1+HLAEA
2021 2020
& T
(Unaudited) (Unaudited)
(RE&EZ) (R EZ)
RMB’000 RMB’000
AR®BTT ARETF T
Structured bank deposits: ERRMEIRITER .
Unrealised loss REIREIE - 127
Financial assets at fair value through A A fBEZE)ET ABER
profit or loss: TRHBEE !
Unrealised loss REIREE 8,126 2,074
Depreciation of property, ME- -BERKEITE
plant and equipment 154,547 130,608
Depreciation of investment KEEITE
property 5 5
Depreciation of right-of-use assets fE AL EITE 4,625 5,925
(Reversal of impairment)/ B 5 EWRIE (RERR) RE
impairment of trade receivables (545) 12,125
Impairment of inventories* FERE" 5,799 637
Loss on disposal of items of BEEYE WEKRKE
property, plant and equipment, BHENEIE 35
net 1,938 1,551
Foreign exchange loss, net SNEERE RS 1RIFER 21,583 17,615
Lease payment not included inthe st AHEEBEFEZ
measurement of lease liabilities GENEENE 2,458 4,094

The amortisation of deferred development costs and
impairment of inventories are included in “Cost of sales” in

the interim condensed consolidated statement of profit or

loss.

- S i 8% B A B 8H Ko 7 BB E BT A R HARS
BiraEmRHEmAs P
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Notes to the Interim Condensed Consolidated Financial Information FERfSER4GS

6. OTHER EXPENSES 6. HtEx

An analysis of other expenses is as follows: HAAEZ 2T

MBI

Six months ended 30 June

BENA=+HLAEAR

2021 2020
—E—F “ETEHF
(Unaudited) (Unaudited)
(REEEIZ) (R ERZ)
RMB’000 RMB’000
AR®FT AREF T
Foreign exchange loss ShEERE RS 1R 21,583 17,615
Loss on disposal of items of BEEYXE -BEMREEBEEER
property, plant and equipment 1,938 1,551
Fair value loss from financial assets A A {EEE &5 ABHR
at fair value through profit or loss £ REENANEEEE 8,126 2,074
Fair value loss from financial liabilities A 7B {E S &5t A B
at fair value through profit or loss ~ £fEBEN AN BEEE 39,641 3,530
Fair value loss from structured bank #5184 R1ITERPI A AEE
deposits E518 - 127
Others Hih 649 1,549
71,937 26,446
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

7. FINANCE COSTS

An analysis of finance costs is as follows:

RA 5 Y 2

FATERRADHTANT

Six months ended 30 June

BESA=+HLAEAR

2021 2020

—E-—F TECEF

(Unaudited) (Unaudited)

(REEEI%) (RE&EZ)

RMB’000 RMB’000

AR®TT AREF T

Interest on bank borrowings RITEERNER 50,966 61,352
Interest arising from discounted bills 8538 =1 & 4 97 B 19,026 20,507
Interest on lease liabilities HEaENNE 215 546
70,207 82,405

TR FhRE | BLEBRTERAR
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Notes to the Interim Condensed Consolidated Financial Information FRERfSER4: & B8 kT
8. INCOME TAX 8. FTi5#
The Group calculates the income tax expense for the REBRBBEBNRERFERFEENRE
period using the tax rate that would be applicable to the STEIARFTERAS o R HMPRAR S8 m
expected total annual earnings. The major components KPS RES TEZAHMI W T -

of income tax expense in the interim condensed
consolidated statement of profit or loss are:

Six months ended 30 June

BE/NA=+HLAEAR

2021 2020
T —F “EZTTHE
(Unaudited) (Unaudited)
(REEEZ) (R EZ)
RMB’000 RMB’000
AR®B T AEETF T
Current: BRER -
Mainland China PR B K 8,104 15,786
Hong Kong 5 (4,970) (5,813)
Singapore AN 14,974 10,133
United States of America EFREFRE 5,202 1,189
Vietnam j2qe7] 424 =
Deferred IR (12,697) (8,531)
Total tax charged for the period BARIRIESY K 4B %A 11,037 12,764
9. DIVIDENDS 9. K2

No dividend is proposed by the Directors for the six EEfEEEREE_Z_—F,A=1H
months ended 30 June 2021 (six months ended 30 ERERNKE BEZSEZZEFE=1

June 2020: Nil). HIE/AER : #) o
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10.EARNINGS PER SHARE

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT

The calculation of basic earnings per share amounts
is based on the profit for the period attributable to
ordinary equity holders of the parent, and the weighted
average number of ordinary shares of 1,357,788,138
(six months ended 30 June 2020: 1,357,544,693) in
issue during the period.

The calculation of diluted earnings per share amounts
is based on the profit for the period attributable to
ordinary equity holders of the parent. The weighted
average number of ordinary shares used in the
calculation is the number of ordinary shares in issue
during the period, as used in the basic earnings per
share calculation, and the weighted average number
of ordinary shares assumed to have been issued at no
consideration on the deemed exercise or conversion of
all dilutive potential ordinary shares into ordinary shares.

The calculations of basic and diluted earnings per share
are based on:

Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

|-

10. 8RR S @EmFTA AR

(SRR

SREABNSELEN G LB S ERETT
BAELERERN KR B T E mAR NN
F9%01,357,788,1380 BE T -ZF X
B=+HIE/NER : 1,357,544,6930%) 5t& o

SREERNSHNRE R E BB
B ARG AEEHE 5t EFTAN
HERNNETEEIEANEE TS BEREE
G ESRERBNMBAERR) » Uk
BRIERTEATHELEEH TSR
AHERRFREEZTHSERVINETS
o

BREAREGENHRE TBIRE

Six months ended 30 June

BENA=+HLAEAR

2021 2020
-5 “ETTHE
(Unaudited) (Unaudited)
(RE&EZ) (RIS 1)
RMB’000 RMB’000
AR®BTT ARET T
Earnings &F
Profit attributable to ordinary equity AR stE SR EA L E
holders of the parent, used inthe  BH|Z B AT Z@ER
basic and diluted earnings per B AT
share calculations 29,170 25,158
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Notes to the Interim Condensed Consolidated Financial Information AP ERf5 A4

10.EARNINGS PER SHARE 10.
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE

AR
Ty =

MBI

%ET m v A AR

=

PARENT (continued)
Number of shares
K& 8
Six months ended 30 June
HEAB=1+HLAEA
2021 2020
—E—F “ETEHF
(Unaudited) (Unaudited)
(REEEIZ) (R E1Z)
Shares B
Weighted average number of ARstBESsRELARF 2
ordinary shares in issue during HAA BT E @R
the period used in the basic EEHE

earnings per share calculations

Effect of dilution — weighted average #8842 — @A MiE
number of ordinary shares: T8
Share options BT

1,357,788,138

3,167,165

1,357,544,693

132,397

1,360,955,303

1,357,677,090
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

4
11.INVENTORIES 1.778

30 June 31 December
2021 2020

g —F -
~NA=+H +ZA=+—H
(Unaudited) (Audited)
(RE&EZ%) (&%)
RMB’000 RMB’000
AR®BTT ARBTT
Raw materials R 616,782 559,451
Work in progress TESR 846,213 713,311
Finished goods B 577,479 504,142
2,040,474 1,776,904

At 30 June 2021, certain of the Group’s inventories
with a net carrying amount of approximately
RMB100,000,000 (31 December 2020:
RMB100,000,000) were pledged to secure general
banking facilities granted to the Group (note 15(v)).

12.TRADE RECEIVABLES

RIEI—FXA=1H ~£EREFE
# AR #100,000,0007t (ZZE-FE+_4
=+—H: AR#100,000,00070) ZETEFE
BRI EAREBER —RIRTHE ZBR
(fF5E15()) °

12. B 5 FEURERIE

30 June 31 December

2021 2020

—E_—F TEIEF

~NA=+H +ZA=+—H

(Unaudited) (Audited)

(RE&EZ) (R 1Z)

RMB’000 RMB’000

AR®FT ARETF T

Trade receivables & 5 EEIE 2,550,480 2,463,962
Less: Impairment provision BRI EEE (43,741) (44,286)
2,506,739 2,419,676
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12.TRADE RECEIVABLES

(continued)

The Group grants different credit periods to customers.
The credit period of individual customers is considered
on a case-by-case basis. Certain customers are
required to make partial payment before or upon
delivery. The Group seeks to maintain strict control
over its outstanding receivables and closely monitors
them to minimise credit risk. Overdue balances are
reviewed regularly by senior management. Trade
receivables of RMB276,669,000 (31 December 2020:
RMB244,949,000) were under short term credit
insurance and RMB43,941,000 (31 December 2020:
RMB53,332,000) were under letters of credit. Trade
receivables are non-interest-bearing.

As at 30 June 2021, the Group had pledged certain
trade receivables amounting to RMB222,085,000 (31
December 2020: RMB178,744,000) to banks with
recourse in exchange for cash. The proceeds from
pledging the trade receivables of RMB188,772,000 (31
December 2020: RMB152,010,000) were accounted
for as collateralised bank advances until the trade
receivables were collected or the Group made good of
any losses incurred by the banks (note 15(iii)).
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12. B R FEWRIE (&

FEERFEAETFAENEER -SEER
NEERZE—BE - & TEFRERARIR
RRHER I DI - KEBSRKEHKE
BRI BRIBAE R BRI R
ZERICLURBEEERR SHREEES
TEHIBERA AR NER - B EREIE
A R #5276,669,0007 (CE-_ZFE+_H
=+—H : AR¥244,949,00070)) 5] B2 HA
EARE > MAR43,941,000t (CEZE
F+ZHA=+—H : AR#53,332,0007T) 8
SIBERE -BRRUEEIEA R R

ATEC—FEXA=+H AEEBIERT
ERETEBRENEZRNRIE 8
% NR#5222,085,0007T (ZE-EFFE+_4H
=+—H : AR#178,744,0007T) » #E LU
EIRE IR B ZRWGEIEFI S IEA R
188,772,000t CE_EFE+_HA=+—H:
AER#£152,010,00070) J5 ABRFIMER K IFIR
TRF BEEZSEZRBFEIEE KD
SEEBHIBTEENTAEERAL
15(ii))



Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

=+ ==
12.TRADE RECEIVABLES 12. B 5 EIFRIE (&
(continued)
An aged analysis of the trade receivables as at 30 June N IE T —FARA=HARIEIEF T
2021 and 31 December 2020 based on the invoice B=+—RH BEZEWHEZREZHI (0
date, net of provisions, is as follows: FRIZE) RUBREC DATANT -
30 June 31 December
2021 2020
—E_—F —ECE
~NA=+H +ZZA=+—H
(Unaudited) (Audited)
(RE&EZ) (&)
RMB’000 RMB’000
AR®TT ARETFT
Within 3 months 3MEA N 2,007,213 1,762,602
3 to 6 months RESE)=! 296,408 354,538
6 to 12 months 61214 141,542 154,416
1 to 2 years 1E25F 35,817 110,550
Over 2 years 2ED F 25,759 37,570
2,506,739 2,419,676
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13.CASH AND CASH EQUIVALENTS 13. € RS EBEYURE

=+
AND PLEDGED DEPOSITS AR LIRER N
30 June 31 December
2021 2020
—E—F TETEEF
~NAB=+H +Z"B=+—H
(Unaudited) (Audited)
(RE&EZ) (R E %)
RMB’000 RMB’000
AR®FT ARETF T
Cash and bank balances REMIRITAEER 306,586 387,148
Time deposits TEHERR 551,565 461,353
858,151 848,501
Less: Pledged for interest-bearing & : ®tEt S IRITIEEITIR
bank borrowings (HF5E15(v))
(note 15(iv)) (9,344) (4,394)
Pledged for bills payable PLIE (T IR IK
(note 14) (MF5E14) (457,571) (387,303)
Pledged for letters of credit Th1E AR IE (84,650) (69,656)
(551,565) (461,353)
Cash and cash equivalents BEKRIREEEY 306,586 387,148
Denominated in RMB MARESE 736,856 609,215
Denominated in US$ UETEHE 52,738 150,838
Denominated in HK$ LBt E 43,146 30,445
Denominated in Euro LB TEHE 9,027 13,406
Denominated in Indian Rupee HENEELLEHE 7,246 30,231
Denominated in Australian Dollar LUBTEHE 3,020 6,389
Denominated in Vietnamese Dong U@ /&5t E 3,020 2,622
Denominated in Malaysian Ringgit  MUERFAERLE5HE 1,792 3,628
Denominated in Singapore Dollar LUl o sHE 821 1,593
Denominated in Sri Lankan Rupee UHr BB FELLETHE 485 134
858,151 848,501
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14. TRADE AND BILLS PAYABLES

maMBENNEE

Ty =

14. B S BRI HRIEREMNELE

30 June 31 December
2021 2020
—E_—F —ECE
~AA=+H +ZHA=+—H
(Unaudited) (Audited)
(CRREIZ) GEE=329)
RMB’000 RMB’000
ARET ARBTT
Trade payables B 5 RIE 921,245 958,829
Bills payable NS 1,328,487 1,180,560
2,249,732 2,139,389

An aged analysis of the trade and bills payables as at

RREHR > BRI RIBEREN RIEIZE

the end of the reporting period, based on the invoice ZEH AR AT -
date, is as follows:

30 June 31 December
2021 2020
—E—F TETERE
~NA=+H +ZA=+—H
(Unaudited) (Audited)
(RE&EZ) (R 1Z)
RMB’000 RMB’000
AR®FT ARETF T
Within 3 months 3MEA R 1,070,138 1,045,250
3 to 6 months RESED=! 490,497 529,456
6 to 12 months 612142 669,870 544,995
1 to 2 years 1E25F 17,459 15,224
2 to 3 years 2E3E 1,344 3,779
Over 3 years HBIB3F 424 685
2,249,732 2,139,389
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIMIsE

14. TRADE AND BILLS PAYABLES
(continued)

The trade payables are non-interest-bearing and are
normally settled on 90-day terms. All the bills payable
bear maturity dates within 360 days. As at 30 June
2021, bills payable amounting to RMB439,893,000
(81 December 2020: RMB496,420,000) were issued
on intercompany sales transactions within Group
companies and such bills were discounted to banks for

short term financing.

As at 30 June 2021, certain bills payable of the Group
were secured by pledge of certain time deposits of the
Group amounting to RMB457,571,000 (31 December

2020: RMB387,303,000) (note 13).
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14. B S BRI HRIEREMNELE

(43)

BENAHRIBATRTE  B—RAEROH
R AT o BT EH 360 AEIH R
E_—F Bt H AEEREEAAQ
BEETHNHEHERZETEEAARK
439,893,000 (ZE-EF+-_A=+—H:
A E#496,420,0007T) VB Ei5 > BREE
BRIRFIRITRIG AR o

R B —FB=1tH KEBETE
NEEUAEERREA A REK457,571,000
T (CEIRETZA=+T—HARK
387,303,00070) B9 T E EATEm A E FRVEIE(R

(FEE13) o
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15.INTEREST-BEARING BANK 15. 5t RR1THEE
BORROWINGS
30 June 2021 (unaudited) 31 December 2020 (audited)
ZEZ-E/B=1H (REER) ZZZTETACT-R (BER)
Effective Effective
interest interest
rate (%) Maturity RMB'000 rate (%) Maturity RMB'000
BIRFIE(%) 58 ARBTR BRI %) gl ARETT
Current il
Interest-bearing bank horrowings, secured  stESB1TEE HIER 2.00t0 7.07, 2021-2022 1,154,752 3.24107.09, 2021 1,063,530
HIBOR+2.76% to ZZT-FF HIBOR+2.76% to “E--F
HIBOR+3.25% kSt HIBOR+3.25%
2.00E7.07 324%7.09 1
HIBOR+2.76%% HIBOR+2.76%%
HIBOR+3.25% HIBOR+3.25%
Collateralised bank advances, secured ERERTRT BHR 28010 5.00 2021-2022 188,772 22910479 2021 152,010
2.80F5.00 ZZT-FF 229479 —“E--F
kSt
Interest-bearing bank borrowings, HEROEE FER 1.8010 6.00 2021-2022 353,457 3.00105.00, 2021 339,105
Quaranteed HBOR+25%  ZEZ—%% HIBOR+2.5% “E--%
1.80£6.00 ZEICE 3.00%5.00
HIBOR+2.5% HIBOR+2.5%
Current portion of long term FRRTEENSEDD BER LIBOR+2.70 2021-2022 190,668 LIBOR+2.70 2021 192,321
bank borrowings, guaranteed ZEC-%% —5--F
Z%C
Interest-bearing bank borrowings, FEBTEE B 22010 7.20 2021-2022 18,552 10010720 2021 13,880
unsecured 220%720 ZEZ-EE 1.00£7.20 —E--%
g°C
1,906,201 1,760,846
Non-current FEENER
Interest-bearing bank borrowings, secured 3t ERAEE BiEE 18810 7.90 2022-2028 69,808 18810790 2022-2028 75,645
1.88%7.90 ZECCEE 1.88%£7.90 “E--f%
-S| “ZC)0\E
Interest-bearing bank borrowings, quaranteed stERTEE BER 3.00 2022-2025 16,042 300 2022-2025 18,043
ZECZEE ZTCCFE
ZECRE ZBonF
Interest-bearing bank borrowings, quaranteed st EIRTEE  BEER LIBOR+2.70 2022-2023 349,558 LIBOR+2.70 2022-2023 448,750
ZECZEE
Z%Z=
435,408 542,438
2,341,609 2,303,284
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15.INTEREST-BEARING BANK 15. 5t BIR1TEE (&
BORROWINGS (continued)
Analysed into: SFUE
30 June 31 December
2021 2020
—E—F TETERE
~NA=+H +°-B=+—H
(Unaudited) (Audited)
(REEEZ) (BEZ)
RMB’000 RMB’000
AREFT AR¥T T
Bank loans and advances RITER BT BRUT
repayable: HERER :
Within one year —FR 1,906,201 1,760,846
In the second year £ 392,676 229,312
In the third to fifth years, EFE-EFAT BIEER
inclusive 7 5 39,570 309,124
Beyond five years Bl A 3,162 4,002
2,341,609 2,303,284

The Group’s bank borrowings are secured by the
following pledge or guarantees:

U)

(i)

a charge over certain property, plant and
equipment of the Group with a net carrying
amount of approximately RMB535,837,000 (31
December 2020: RMB628,945,000) as at the end
of the reporting period.

a charge over certain leasehold lands of
the Group with a net carrying amount of
approximately RMB37,623,000 (31 December
2020: RMB49,168,000) as at the end of the
reporting period.
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FEBRRITEEU T RE RN FRIER

LN

REBRBRESHERRIZFENAAR
#%535,837,0007T (ZZEZZEF+A
=+—H : ARK5628,945,0007T) BUE
R ENVEYeE i SEiE

AEBRREPREEZELNAA
K 137,623,000t (ZZ2ZEF+=H
=+—H: AR%49,168,0007T) B9&TF
FAE T A o



15.INTEREST-BEARING BANK

BORROWINGS (continued)

(i) the pledge of certain trade receivables of the
Group with a carrying amount of approximately
RMB222,085,000 (31 December 2020:
RMB178,744,000) as at the end of the reporting
period (note 12).

(iv)  the pledge of certain time deposits of the Group
amounting to approximately RMB9,344,000 (31
December 2020: RMB4,394,000) as at the end of
the reporting period (note 13).

(vy the pledge of inventories of the Group
with a carrying amount of approximately
RMB100,000,000 (31 December 2020:
RMB100,000,000) as at the end of the reporting
period (note 11).

(vi) cross guarantees executed by companies within
the Group.

The Group entered into a three-year term loan facility
agreement amounting to US$100,000,000 on 7 May
2020 (the “Facility Agreement”) with certain financial
institutions.

Under the Facility Agreement, there are specific
performance obligations that Mr. Dong Li, who is the
controlling shareholder of the Company, shall not: (i)
cease to own, directly or indirectly, at least 51% of the
beneficial interest in the Company, carrying at least
51% of the voting right, free from any security; (i) cease
to have management control over the Company; or,
(i) cease to be the Chairman of the board of directors
of the Company. At the date of approval of the interim
condensed consolidated financial information, such
obligations have been complied with.

Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

:I:t'f"c
E,\ /:

15. 51 2 IR1T

i) AEERBSHAREAEOAAR
#%222,085,0007T (ZEZZF+A
=+—H : AE#¥178,744,0007T) W&
T B ZEBGEIENER (isE12) ©

v FEERESHRZBEOARARR
9,344,0007c (CEZF+_F=+—
B : AR¥54,394,00070) B&E T EHE
RRBYIRIR (HEE13)

v AEERBRESHEEREEENAAR
#100,000,0007c (ZE_FF+_H
=+—H : AR#100,000,0007T) 897
ERVIEIR (EE11) o

V) FERANRERIIAEEER

AEBR _ZE_EFETATRHBEETSRIKL
FEET 37 £ EE/3100,000,000FE T = FHIE =
FIE s (REERE) ©

RIEREGR ARERNEE BEFRE
IRBAERNENERRR) MMF (K LEHES B
i) AR E DI %N B ED (B2
DE1%RIZIRIE) (RMHEMIEIR) )& L3
BAABRERERE ; (i) HERAT
WEFSEF -NHEXSTEBRGES M

BEHBH BEEEEREET-
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15.INTEREST-BEARING BANK

16.

BORROWINGS (continued)

Several of the Company’s wholly-owned subsidiaries
were parties who act as guarantors to guarantee

punctual performance of the Group’s obligations under

the Facility Agreement.

As at 30 June 2021, the outstanding term loan
balance amounted to US$85,000,000 (equivalent
to RMB540,226,000), of which RMB190,668,000
and RMB349,558,000 are repayable within one year
and second year, respectively under the terms of the
Facility Agreement. The term loan bears interest at

LIBOR+2.7% per annum.

SHARE CAPITAL

16. & 72

15. 51 BIR1TEE

A— g —

N — = —

ma B ENNEE

Notes to the Interim Condensed Consolidated Financial Information AERESRR4ES

(4,

TABDETE2ENBARRREERERE
TREHRE THaE-

—FXB=1TH RXEBEECHE
AL E%%485,000,000% T (IHER AR
540,226,0007T) * & A K 1§190,668,0007T
T AR #6349,558,0007C iR B RY B 1R MR
DABR—ERNRE_FEREER THER
FEIUIBOR+2.7%:t B o

30 June 31 December
2021 2020
—E_—F “EIEF
~NB=+H +Z=“BE=+—H
Authorized: ETE
10,000,000,000 (31 December 10,000,000,000 (Z&
2020: 10,000,000,000) EFE+"A=+—0H":
ordinary shares of HK$0.1 10,000,000,000) & &A%
each (HK$’000) HE0 1B TN EER
(F%7T) 1,000,000 1,000,000
Issued and fully paid: BETREE
1,357,854,666 (31 December 1,357,854,666 (_&E_&
2020: 1,357,644,666) F+-B=+—Q":
ordinary shares of HK$0.1 1,357,644,666) P& %
each (HK$’000) HEC1E T E B
(F%7T) 135,785 135,764
Equivalent to RMB’000 HERARKT T 116,241 116,224
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Notes to the Interim Condensed Consolidated Financial Information AERESRR4ES

16.

17.

SHARE CAPITAL (continued)

16. IR 7S (&

M BRI

A summary of movements in the Company’s share KNI EEN AU T -
capital is as follows:
Number of
shares in issue Share capital
BRITRHHE S
RMB’000
ARETF T
At 1 January 2020 N_E2_FF—H—H 1,357,521,666 116,213
Exercise of the share options TR RE AR 123,000 11
At 31 December 2020 RIE2EZEF+"_RB=+—H  1,357,644,666 116,224
At 31 December 2020 and N ZEIEF+ZRA=+—H
1 January 2021 R—_E-—F—F—H 1,357,644,666 116,224
Exercise of the share options TSR 1 210,000 17
At 30 June 2021 B —FRA=1H 1,357,854,666 116,241
JLRE =
SHARE OPTION SCHEMES 17. iBAg ST 8
Pre-IPO Share Option Scheme BRAMEEBRERS
The Company operates a pre-IPO share option KATVEFER A AMEERERESE (E

scheme (the “Pre-IPO Share Option Scheme”) for
the purpose of providing incentives and rewards to
eligible persons who contribute to the success of the
Group’s operations. Eligible persons of the Pre-IPO
Share Option Scheme include the Company’s directors
and other employees of the Group. The Pre-IPO Share
Option Scheme became effective on 1 June 2010 and
expired on 31 May 2020.

RAMBERBRESR) > SERHAE
B INEEFHEMINSER A TIRMEE
BINRE BN AHEEFBRESZNSG
ﬁ%ki@?ﬁﬁ@ﬂﬂﬁ%%&ﬁ%ﬂ’]ﬂ
ES BRAREEFBRESEN-E
—ZEFERA—HBERER_ZEZZEFHA
—t+—HEme
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17.SHARE OPTION SCHEMES

(continued)

Pre-IPO Share Option Scheme
(continued)

The Pre-IPO Share Option Scheme is available to the
directors and employees (whether full time or part time)
of any member of the Group.

The maximum number of the shares in respect of
which options may be granted under the Pre-IPO
Share Option Scheme shall be 60,000,000 shares
representing approximately 4.5% of the total issued
share capital of the Company immediately after
completion of the global offering, taking no account of
the exercise of the over-allotment option.

The subscription price in respect of each share under
the Pre-IPO Share Option Scheme is determined by the
board of directors at its discretion and set out in the
relevant offer letters provided that it should not be less
than the nominal value of the shares.

After 28 October 2010, no further options will be
offered or granted under the Pre-IPO Share Option
Scheme but in other respects the provisions of the
Pre-IPO Share Option Scheme shall remain in full force
and effect to the extent necessary to give effect to
the exercise of any options granted prior thereto or
otherwise as may be required in accordance with the
provisions of the Pre-IPO Share Option Scheme, and
options which are granted on or before 28 October
2010 may continue to be exercisable in accordance
with their terms of issue.
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17. B #EtE) (&

=]

LRBEERBRESE (&

>F

BRAREERBERESTE DRHTER
ERRERENEERES (TR
B o

B RIREE R AFEERBRES BB e
BB AR 1 RY Bz 17 B B _E R 7360,000,0008%
in  HERTATNEBEINEE TR

(Rt RATEBERECIRE) WEBTTRAE
2R#94.5%

BERARBENBRES BB TSRERN
WRBENDHESSRANBRET TH
RERBARGR BEFBOIRRANE
=0

RIEBE-—ZEFE+A°+/\BE TEHRE
BRAREERBRES B ZEEREEM
Hitfghe i  BER L REERBREE
AR E M S ERARR M AOMIER
MBI 2 AR B RV E BB AR Ty BT 1T R3¢
RIEBERAFREENBRESZNFEURE
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17.SHARE OPTION SCHEMES
(continued)

Pre-IPO Share Option Scheme
(continued)

Any exercise of an option granted under the Pre-IPO
Share Option Scheme is subject to conditions as may
be specified in the offer letter in respect of the grant of
options.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

The following share options were outstanding under the
Pre-IPO Share Option Scheme during the period:

17. BIEStE) (&

BRAREERBRESE (&

TEREERARE S BRESTBIE LAY
FERR RELUR BB AR I B B AT R 1 P51 BR 2 A%
R

RN EE TRA AEEERN UEAR
BHRKRREAE LR

RN BERAREEAERESEIE T A
FTEREEAR LT

Six months ended Six months ended
30 June 2021 30 June 2020
BE_ZT—-_—F BEZZTZHF
NA=THLREAR NA=THIAEA
Weighted Weighted
average average
exercise Number of exercise Number of
price options price options
I LR
1B BREXE THE BREHE
HK$ HK$
per share ’000 per share '000
sk#T T3 SRAET T3
At 1 January K—B—H 1.17 6,490 1.34 9,153
Exercised during the period HRTE 0.20 (80) 0.20 (123)
Forfeited during the period HARIRIL 1.28 (250) 1.82 (2,170)
At 30 June RARB=+H 1.18 6,160 1.21 6,860
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17.SHARE OPTION SCHEMES
(continued)

Pre-IPO Share Option Scheme
(continued)

The exercise prices and exercise periods of the Pre-IPO
Share Options outstanding under the Pre-IPO Share
Options Scheme as at 30 June 2021 are as follows:

17. BREStE (&

BRAREERBRESE (&

B —FAA=TRER REERNE
IRt 8IIE FRERITENERAREER
BRENITEERATERNT

Exercise price

Number of options per share Exercise period

BIRESE BRITEE 1TEHR

20,000 HK$0.400 1 June 2012 to 31 May 2022

20,000 0.400/% 7T —E——HFRAHEZE-__F#HA=1+—H
20,000 HK$0.400 1 June 2013 to 31 May 2022

20,000 0.400/% 7T —E—=HFXRA—HEZE-__F#HA=1+—H
20,000 HK$0.400 1 June 2014 to 31 May 2022

20,000 0.400/% 7T —E-NFAA—BzE-_f-_—_FAA=+—H
20,000 HK$0.400 1 June 2015 to 31 May 2022

20,000 0.400/% 7T —E-RAEANA-RBE-_E-__FHRA=1+—H
35,000 HK$0.600 1 June 2013 to 31 May 2022

35,000 0.600/% 7T —E—=HFRAHZEZE-__F#HA=1+—H
42,500 HK$0.600 1 June 2014 to 31 May 2022

42,500 0.600/% 7T —E-NFAA—BzE-_f-_—_FAA=+—H
42,500 HK$0.600 1 June 2015 to 31 May 2022

42,500 0.600/% 7T —RAFEANA—HBE-_ZE-__FHA=+—H
37,500 HK$0.800 1 June 2012 to 31 May 2022

37,500 0.800/% 7T —E-——HFARA-Bz_f-_—_FAA=+—H
45,500 HK$0.800 1 June 2013 to 31 May 2022

45,500 0.800/% 7T —E—=HFXRNA—HEZE-__F#HA=1+—H
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17.SHARE OPTION SCHEMES 17. BERC RSB (B)
(continued)
Pre-IPO Share Option Scheme BRARAZEEFRERES (&
(continued)

Exercise price

Number of options per share Exercise period

B ERE BRITEE 1T1EHA

112,500 HK$0.800 1 June 2014 to 31 May 2022

112,500 0.800/% 7T —E-MESA-BE-_E-__FHRA=1+—H
112,500 HK$0.800 1 June 2015 to 31 May 2022

112,500 0.80078 7T —hAFANA—HBEZE-__FHRA=+—H
305,000 HK$1.000 1 June 2012 to 31 May 2022

305,000 1.000/% 7T B HFAA-BE-_fT-_—_FAA=+—H
657,000 HK$1.000 1 June 2013 to 31 May 2022

657,000 1.000/% 7T —E—=—HFAA-BE-_fT-_—_FAA=+—H
725,000 HK$1.000 1 June 2014 to 31 May 2022

725,000 1.0007% 7T —mFEASA—BEZE-_—_FRA=+—H
725,000 HK$1.000 1 June 2015 to 31 May 2022

725,000 1.000/8 7T —hAFANA—HBEZE-__FHRA=+—H
75,000 HK$1.200 1 June 2013 to 31 May 2022

75,000 1.200/8 7T —E—=FAA—BHEZE-_FAA=+—H
212,500 HK$1.200 1 June 2014 to 31 May 2022

212,500 1.200/8 7T —E-NEARA—HEZE-_FAA=+—H
212,500 HK$1.200 1 June 2015 to 31 May 2022

212,500 1.200/8 7T —hAFANA—HBEZE-__FHRA=+—H
140,000 HK$1.400 1 June 2015 to 31 May 2022

140,000 1.400/8 7T —RAFANA—HEZE-__FRA=1+—H
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

17.SHARE OPTION SCHEMES

(continued)

Pre-IPO Share Option Scheme

(continued)

Exercise price

17. [R5t 8 (BB

BERAREEMBRESS (&

Number of options per share Exercise period

fBRREHE SRITHEE 171E4A

30,000 HK$1.600 1 June 2012 to 31 May 2022

30,000 1.600/8 7T TR —HARA—RAEZE-—_FAA=+—H
80,000 HK$1.600 1 June 2013 to 31 May 2022

80,000 1.600/8 7T —FAXA—REZFT-__FHHA=+—H
80,000 HK$1.600 1 June 2014 to 31 May 2022

80,000 1.600/8 7T —E-NEAA—HEZE-_FAA=+—H
80,000 HK$1.600 1 June 2015 to 31 May 2022

80,000 1.600/8 7T —E-RAFARA—RAEZE-_FAA=+—H
140,000 HK$1.800 1 June 2012 to 31 May 2022

140,000 1.800/%& 7T ECHFRA-REZT-__FHA=+—H
400,000 HK$1.800 1 June 2013 to 31 May 2022

400,000 1.800/8 7T R —=FARA—BHAEZE-_FAA=+—H
400,000 HK$1.800 1 June 2014 to 31 May 2022

400,000 1.800/8 7T —E—NEARA—HEZE-_FAA=+—H
400,000 HK$1.800 1 June 2015 to 31 May 2022

400,000 1.800/8 7T —E-RAFARA—RAEZE-__FAA=+—H
367,500 HK$2.000 1 June 2014 to 31 May 2022

367,500 2.000/8 7T —NEAA—BEZTE__FAHA=1+—H
622,500 HK$2.000 1 June 2015 to 31 May 2022

622,500 2.000/8 7T —hAFEANA—HBEZE-_—_FHRA=+—H
6,160,000
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17.SHARE OPTION SCHEMES

(continued)

Pre-IPO Share Option Scheme
(continued)

The 80,000 share options exercised during the period
resulted in the issue of 80,000 ordinary shares of the
Company and additional share capital of HK$8,000
(equivalent to RMB6,000) and share premium of
HK$8,000 (equivalent to RMB6,000).

At 30 June 2021, the Company had outstanding Pre-
IPO Share Options for the subscription of 6,160,000
shares under the Pre-IPO Share Option Scheme, which
represented approximately 0.45% of the issued share
capital of the Company as at that date. The exercise
in full of the outstanding Pre-IPO Share Options
would, under the present capital structure of the
Company, result in the issue of 6,160,000 additional
ordinary shares of the Company and additional share
capital of HK$616,000 (equivalent to RMB513,000)
and share premium of HK$6,628,000 (equivalent to
RMB5,524,000), before related issuance expenses.

At the date of approval of these financial statements,
the Company had 6,002,000 share options outstanding
under the Pre-IPO Share Option Scheme, which
represented approximately 0.44% of the Company’s
shares in issue as at that date.

Leoch International Technology Limited | Interim Report 2021

Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIMIsE

17. Bk Est 8 (8B

=]

LRBEERBRESE (&

>F

7 BB P91 T80,00017 B A% 1 18 54 85 1780,000
RN B E @A > LU BBIMNIR 78,0007 7T
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

17.SHARE OPTION SCHEMES 17. BBRGHESTE (&

(continued)
Share Option Schemes

The Company operates a share option scheme (the
“2010 Share Option Scheme”) which was approved
and adopted by the written resolutions of all the
shareholders of the Company passed on 14 October
2010 (as amended at the Annual General Meeting of
the Company held on 18 May 2018) for the purpose
of providing incentives or rewards to eligible persons
for their contribution to, and continuing efforts to
promote the interests of, the Group and for such other
purposes as the board of directors may approve from
time to time. Eligible persons of the Scheme include
any director or employee (whether full time or part time),
consultant or advisor of the Group who, in the sole
discretion of the board of directors, has contributed to
or will contribute to the Group. The 2010 Share Option
Scheme expired on 13 October 2020.

B hg st 2

FABBIT—HBERESS (T2 —2FH
RRIESE) > EARBEFFARRN -E—F
F+ A+ EEBREEREFZHE IR
ERARBD - N\FELR+/\HETH
RERBERE LEF]) > EERREERE
HEMITE S NIRAAERENZZ GERK
ATRERREIIRE > hAESEIEHLE
WHEMB -SAENEGERALEREES
ERDP/ERWREERERIFHEMAIARE
BEEAEFHREE (TREBEizRE) B
WEAN BT FEREREAEN T
ZE+A+=REm-°
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17.SHARE OPTION SCHEMES

(continued)
Share Option Schemes (continued)

The Company operates a new share option scheme
(the “2020 Share Option Scheme”) which was
approved and adopted by the written resolutions of
all the shareholders of the Company passed on 30
October 2020 for the purpose of providing incentives
or rewards to eligible persons for their contribution to
or potential contribution to the Group and to enable the
Group to recruit and retain high-calibre employees and
attract human resources that are valuable to the Group,
and for such other purposes as the board of directors
may approve from time to time. Eligible persons of the
Scheme include any executive or non-executive director
including any independent non-executive director or
any employee (whether full-time or part-time) of any
member of the Group, any trustee of a trust (whether
family, discretionary or otherwise) whose beneficiaries
or objects include any employee or business associate
of the Group, any adviser or consultant (in the areas of
legal, technical, financial or corporate management) to
the Group, any provider of goods and/or services to the
Group who the Board considers, in its sole discretion,
has contributed to the Group

The 2010 Share Option Scheme and 2020 Share
Option Scheme are available to the directors and
employees (whether full time or part time) of any
member of the Group.
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17. B #EtE) (&

RERR ST (&

FAB BT —EHERESE (TE22F
RERRESTE) AR ZERRN T
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17.SHARE OPTION SCHEMES

(continued)
Share Option Schemes (continued)

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by
the independent non-executive directors. In addition,
any share options granted to a substantial shareholder
or an independent non-executive director of the
Company, or to any of their associates, in excess of
0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the price
of the Company’s shares at the date of grant) in
excess of HK$5 million, within any 12-month period,
are subject to shareholders’ approval in advance in a
general meeting and certain disclosure and reporting
requirements.

The maximum number of unexercised share options
currently permitted to be granted under the 2010 Share
Option Scheme, 2020 Share Option Scheme and any
other share option schemes, must not, in aggregate,
exceed 30% of the total number of shares of the
Company in issue at any time. The maximum number
of shares issuable under share options to each eligible
participant in the 2010 Share Option Scheme and 2020
Share Option Scheme within any 12-month period is
limited to 1% of the shares of the Company in issue at
any time. Any further grant of share options in excess
of this limit is subject to shareholders’ approval in a
general meeting and certain disclosure and reporting
requirements.

Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

17. BREStE (&

RERGIESTE (&

BRIERDEF BHITHRABHTERR
ﬁﬁﬁﬁ’]fiﬁﬂﬁ‘%)\iﬁ’]ﬁﬁﬁy%’25%’7“‘6

BIBILIFNITE R E < LESN > FEER
—f— BRHRERT A ATDNEERFIIFIL
FERITES > WRFHEAMBRALRER
fERiE ) (HBAR A A R REARENETR
PBI0.1%EAB(EBS B & 7T RN E B
HARBENREMERT & AALERR
RIREAE HHE WRETFE TIRERS
IRTE

RS- ERERESE S TERER
%ﬁ%ﬂ&&ﬁﬁﬁﬂﬁ%ﬁﬂ% FEIERTAETZ
HARTEBREZ RESH8E > FEBAEA

G EREESTE Eﬁé*f‘fﬁxfﬁ,m B2 30% ° FAME
A+ @B AR RIS — S ERER R
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17.SHARE OPTION SCHEMES

(continued)
Share Option Schemes (continued)

The subscription price of share options is determinable
by the directors, but may not be less than the highest of
() the Stock Exchange closing price of the Company’s
shares on the date of offer of the share options; (ii)
the average Stock Exchange closing price of the
Company’s shares for the five trading days immediately
preceding the date of offer; and (i) the nominal value
of the shares of the Company. A consideration of
RMB1.00 is payable on acceptance of the offer of an
option or options.

After 13 October 2020, no further options will be
granted under the 2010 Share Option Scheme.
However, the provisions of the 2010 Share Option
Scheme shall remain in full force to the extent
necessary to give effect to the exercise of any options,
which were granted during the life of the 2010 Share
Option Scheme, and may continue to be exercisable in
accordance with their terms of issue.

The 2020 Share Option Scheme became effective
on 30 October 2020, unless otherwise cancelled or
amended, will remain in force for 10 years from the
date of adoption of the 2020 Share Option Scheme by
shareholders by resolution at a general meeting.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

17.SHARE OPTION SCHEMES 17. BB E (&
(continued)
Share Option Schemes (continued) BiEE (&)
The following share options were outstanding under the UTFABR S-S FEEREFE R -EZ
2010 Share Option Scheme and 2020 Share Option TR AEET BB TV BRI TIERBAAE

Scheme during the period:

Six months ended Six months ended
30 June 2021 30 June 2020
BE_S-—F HE-Z-ZF
NA=TALAEAR NA=ZTHLEREA
Weighted Weighted
average average
exercise Number of exercise Number of
price options price options
T T
f11E(E fElREHE (B BREHA
HK$ HKS
per share ’000 per share '000
SRET TR BRABT T
At 1 January m—A—H 1.27 38,080 1.28 43,227
Granted during the period HARH 0.56 5,000 0.60 3,600
Exercised during the period AT 1.02 (130) = =
Lapsed during the period HI R - - 1.02 (2,017)
Forfeited during the period H AR U 1.29 (2,720) 112 (4,080)
At 30 June RAAZTA 1.18 40,230 1.25 40,730
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIMIsE

17.SHARE OPTION SCHEMES
(continued)

Share Option Schemes (continued)

17. B8 (B

RERRIESTE (&

Movements in the Company’s share options under the NS ZEFEREAE NS _2FE
2010 Share Option Scheme and 2020 Share Option Hﬂ?Equi'JIE—F$/&TE%HX%Z”@JQD—F~
Scheme during the period are as follows:
Closing
price
Number of share options Exercise of the shares of
By price of the Company
share immediately
Name or At Granted Exercised Forfeited At Date of Exercise  options before the date
categoryof  1January  duing  duing  during 30 June grant of period of HKS on which options
participant 2021 the period the period the period 2021 share options share options  per share  Vesting period were granted
RRERE
R R ki RS
SRS T3C-E i iR KRERRY
B ] -B-B BABE BAGE BARK ABSTH BRESGES  BREGEEE SkiEn HES Wi
Directors
£
Mr. Cao Yixiong 300,000 - - - 300000  22November2016  1December2017 1020 () One-third of the total number of the 1020
Aan ZERE 021 Novemoer share options granted are exercisable i
Bt +-B-+-8 20 anytime on or ate 1 December 2017;
5tk BABRESHI =AY T T
+2B-BE —tE+ZB-AAZEAIRE Wh
TETRE ft;
+-BZ+-A
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(i) One-hird of the total number of the
share opfions granted are exercisable at
anytime on or after 1 December 2018;
and
ERERESy = -TR"E

-N\E+ZA-BHZBEAEERT
3

(i} The remaining one-third of the tofal
number of the share options granted
are evercisable at anytime on or after 1
December 2019,
ERERRAGZBT=D-7IC
%nﬁﬂﬁ—ﬁﬁi‘zfé&@ﬂ%ﬁﬁm
frfge



Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

17.SHARE OPTION SCHEMES

(continued)

Share Option Schemes (continued)

17. BREStE (&

RERR ST (&

Closing
price
Number o share options Exercise of the shares of
BhisE price of the Company
share immediately
Name or At Granted Exercised Forfeited At Date of Exercise  options before the date
categoryof  1January  duing  duing  during 30 June grant of period of HKS on which options
participant 2021 the period the period the period 2021 share options share options  per share  Vesting period were granted
FRERE
Bt 5 Bk Rt A
SRS TRC-f St iR KRERRY
HER -B-B BABE BAGE BARK ABSTE BRERGRE  BREGEEE SkEn BEN Wi
Directors
£
M. Cao Yixiong 200,000 - - - 200000 190y 2019 TAugust2020to 1,280 (] One-third of the total number of the share 0610
Aan 50k 18 July 2029 options granted are exercisable at any
iyt tAThA CECEE fime on or afer 1 August 2020;
\B-RZE ERERRAG =003
S 25 )\B- BRI A EAREATE;
tATNH

(i) Onethird of the total number of the share
oplions granted are exercisable at any
fime on or after 1 August 2021; and
ERERRAY =0 -TR"F
E—E/\H—Eﬁzﬁéﬁﬁﬁﬁﬂmﬁ

&

(i) The remaining one-third of the total
number of the share options granted
are exercisable at any fime on or after 1
August 2022.
ERERRAZZ BT =271
E::EJ\H—EEZZ%%H%FEWE

TR FhRE | BLEBRTERAR

81



82

Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIMIsE

17.SHARE OPTION SCHEMES

(continued)

Share Option Schemes (continued)

17. B #EtE) (&

RERR ST (&

Closing
price
Number of share options Exercise of the shares of
Bhise price of the Company
share immediately
Name or At Granted Exercised Forfeited At Date of Exercise  options before the date
categoryof  1January  duing  duing  during 30 June grant of period of HKS on which options
participant 2021 the period the period the period 2021 share options share options  per share  Vesting period were granted
Bt # Bk Rt A
SRS TRC-f 5% il KRERRY
AER -B-B BABE BAGE BARK ABSTH BRERGES  BREGEEE SkEn BEN Wi
Directors
£
M. Cao Yixiong 300,000 - - - 300000 3 Apri 2020 16Api202100 0,600 () One-third of the total number of the share 0480
Aan 3%k 2 Aprl 2030 opfions ranted are exercisable at any
EMERE mA=H E-F fime on or after 16 Api 2021;
ME+7HE ERERRAY =0 -TR"T
T5°%k Z-EMAT AR EAAEERT
mAZH £,
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(i) One-third of the total number of the share
oplions granted are exercisable a any
fime on or after 16 Apri 2022; and
EREREAY =n-TR"E
Eziﬂﬁaﬁziﬂﬂﬂﬁ%ﬁmﬁ

R

(i) The remaining one-third of the total
number of the share options granted are
exercisable at any time on or after 16
Apri 2023,
ERRRREE T =01
%Eiwﬁﬁﬁﬁmﬁﬁﬁﬁm
fifge



17.SHARE OPTION SCHEMES

(continued)

Share Option Schemes (continued)

17. BREStE (&

RERR ST (&

Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

Closing
price
Number o share options Exercise of the shares of
By price of the Company
share immediately
Name or At Granted Exercised Forfeited At Date of Exercise  options before the date
categoryof  1January  duing  duing  during 30 June grant of period of HKS on which options
participant 2021 the period the period the period 2021 share options share options  per share  Vesting period were granted
RuERE
Bt 5 Bk Rt A
SRS TRC-f St i@ KRERRY
HER -B-B BABE BAGE BARK ABSTE BRERGRE  BREGEEE SkEn BEN Wi
Directors
£
Mr. Lau Chiktt 300,000 - - - 300000  22November2016  1December2017 1020 {) One-thid of the total number of the 1020
Yriit ZERE 020 Novemoer share options granted are exerciseble at
+-AZ+CH 2% anytime on or after  December 2017:
“5-tf ERERRAY =0 -TR"%
+:g—5§ —tE+ZB-RAZEAAEERT
A )
+-AZ4-8

(i) One-hird of the total number of the
share opfions granted are exercisable at
anytime on or after 1 December 2018;
ang
ERERERE =D —TR"E
—\E+ZR-ReZkAAEERT
3

(i} The remaining one-third of the tofal
number of the share options granted
are exercisable at anytime on or after 1
December 2019,
ERERREH/ET =R
%nﬁﬂﬂ—ﬁﬁi‘z%ﬁﬁfﬂm
frfge
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIMIsE

17.SHARE OPTION SCHEMES

(continued)

Share Option Schemes (continued)

17. B #EtE) (&

RERR ST (&

Closing
price
Number of share options Exercise of the shares of
Bhise price of the Company
share immediately
Name or At Granted Exercised Forfeited At Date of Exercise  options before the date
categoryof  1January  duing  duing  during 30 June grant of period of HKS on which options
participant 2021 the period the period the period 2021 share options share options  per share  Vesting period were granted
Bt # Bk Rt A
SRS TRC-f 5% il KRERRY
AER -B-B BABE BAGE BARK ABSTH BRERGES  BREGEEE SkEn BEN Wi
Directors
£
Mr. Lau Chiktt 200,000 - - - 200000 190y2019  TAugust2020to 1,280 () One-third of the total number of the share 0610
Yamst 25Nk 18 July 2029 options granted are exercisable at any
tAThE % fime on or afer 1 August 2020;
\B-RZE ERERRAY =02 -TR "3
S 25 )\B- BRI AEABEATE;
tATNH
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(i) One-third of the total number of the share
oplions granted are exercisable at any
fime on or after 1 August 2021; and
ERERRAY =0 -TR"T
~-E)\B-BHz kERREAT
3

(i) The remaining one-third of the total
number of the share options granted
are exercisable at any fime on or after 1
August 2022.
ERERRAZ BT =171
%::E/\H—Eﬁiiiéﬁﬁﬂ%%%ﬁ



Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

17.SHARE OPTION SCHEMES 17. BB HEETE (B
(continued)
Share Option Schemes (continued) Bt E (&
Closing
price
Number o share options Exercise of the shares of
BhisE price of the Company
share immediately
Name or At Granted Exercised Forfeited At Date of Exercise  options before the date
categoryof  1January  duing  duing  during 30 June grant of period of HKS on which options
participant 2021 the period the period the period 2021 share options share options  per share  Vesting period were granted
FRERE
Bt 5 Bk Rt A
SRS TRC-f St iR KRERRY
HER -B-B BABE BAGE BARK ABSTE BRERGRE  BREGEEE SkEn BEN Wi
Directors
£
Mr. Lau Chiktt 300,000 - - - 300000 3 Apri 2020 16Api202100  0.600 () One-third of the total number of the share 0480
Yaert CECEk 2 A 2090 opfions granted are exercisable at any
BA=A TE-E fime on or after 16 Apri 2021;
ME+7HE ERERRAY =0 -TR"%
T%-3E Z-EMATR RS EAARERT
MAZH f£;

(i) Onethird of the total number of the share
opfions granted are exercisable at any
fime on or after 16 Apri 2022; and
ERERESE - 07-TR_F
E:ﬁﬂﬂ+ﬁaﬁ2ﬁﬁﬁﬁﬁmﬁ

R

(i) The remaining one-third of the total
number of the share options granted are
exercisable at any time on or after 16
Aorl 2023,
ERBRREHZ AT =01
2&5&@%+ﬁ5ﬁ2é&ﬁﬁﬁm
fifge
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIMIsE

17.SHARE OPTION SCHEMES

(continued)

Share Option Schemes (continued)

17. B #EtE) (&

RERR ST (&

Closing
price
Number of share options Exercise of the shares of
By price of the Company
share immediately
Name or At Granted Exercised Forfeited At Exercise  options before the date
categoryof  1January  duing  duing  during 30 June period of HKS on which options
participant 2021 the period the period the period 2021 share options  per share  Vesting period were granted
RHERE
Bt # Bk Rt A
SRS TRC-f 5% i@ KRERRY
B ] -B-B BARY BAGE BREM AAZTH BRENEEE Skin BEN Wi
Directors
£
Ms. Yin Halyan 150,000 - - - 150000 1December 2017 1020 (] One-hid of the total number of the 1020
mERLt 1021 November share options granted are exercisable ai

Leoch International Technology Limited | Interim Report 2021

0% anytime on or after 1 December 2017;

“R-th BAERESY =h2-TF
t2A-AE b+ BB A
i ;
+-B=4-7

(il One-third of the total number of the
share opfions granted are exercisable at
anytime on or after 1 December 2018;
and
ERERRAGZ=02-TIR-
—\E+ZR-ReZE AR
3

,g
i1

(i} The remaining one-third of the tofal
number of the share options granted
are exercisable at anytime on or after 1
December 2019,
ERERREH BT =R
§&nﬁ+:ﬁ—ﬁﬁ2%ﬁﬁﬁﬁm
frfge



Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

17.SHARE OPTION SCHEMES
(continued)

Share Option Schemes (continued)

17. BREStE (&

RERR ST (&

Closing
price
Number o share options Exercise of the shares of
BhisE price of the Company
share immediately
Name or At Granted Exercised Forfeited At Date of Exercise  options before the date
categoryof  1January  duing  duing  during 30 June grant of period of HKS on which options
participant 2021 the period the period the period 2021 share options share options  per share  Vesting period were granted
RuERE
Bt 5 Bk Rt A
SRS TRC-f St iR KRERRY
HER -B-B BABE BAGE BARK ABSTE BRERGRE  BREGEEE SkEn BEN Wi
Directors
£
Ms. Yin Haiyan 150,000 - - - 150000 4December2017  16December2018 1442 {) One-thid of the fotal number of the 1430
MERLt ZEtE o3 December share options granted are exerciseble at
+ZARA 2007 anytime on or after 16 December 2016;
50\ ERERRAL =n-TR"T
+ZBt7HE -\E+ZB 7Bz &R
TETtE it
+2A=H

(i) One-hird of the total number of the
share opfions granted are exercisable at
anytime on or after 16 December 2019;
ang
ERERRAL =02-TR"E
-NETZATRRI A EARER
i &

(i} The remaining one-third of the tofal
number of the share options granted
are evercisable at anytime on o afer 16
December 2020.
ERERREHET= -1
£ R b Gl
AfTfee

TR FhRE | BLEBRTERAR
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIMIsE

17.SHARE OPTION SCHEMES

(continued)

Share Option Schemes (continued)

17. B #EtE) (&

RERR ST (&

Closing
price
Number of share options Exercise of the shares of
Bhise price of the Company
share immediately
Name or At Granted Exercised Forfeited At Date of Exercise  options before the date
categoryof  1January  duing  duing  during 30 June grant of period of HKS on which options
participant 2021 the period the period the period 2021 share options share options  per share  Vesting period were granted
Bt # Bk Rt A
SRS TRC-f 5% il KRERRY
AER -B-B BABE BAGE BARK ABSTH BRERGES  BREGEEE SkEn BEN Wi
Directors
£
Ms. Yin Haiyan 900,000 - - - 900000 190y2019  TAugust2020to 1,280 () One-third of the total number of the share 0610
i 25Nk 18 July 2029 options granted are exercisable at any
tAThE % fime on or afer 1 August 2020;
\B-RZE ERERRAY =02 -TR "3
S 25 )\B- BRI AEABEATE;
tATNH

Leoch International Technology Limited | Interim Report 2021

(i) One-third of the total number of the share
oplions granted are exercisable at any
fime on or after 1 August 2021; and
ERERRAY =0 -TR"T
~-E)\B-BHz kERREAT
3

(i) The remaining one-third of the total
number of the share options granted
are exercisable at any fime on or after 1
August 2022.
ERERRAZ BT =171
%::E/\H—Eﬁiiiéﬁﬁﬂ%%%ﬁ



Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

17.SHARE OPTION SCHEMES 17. BB HEETE (B
(continued)
Share Option Schemes (continued) Bt E (&
Closing
price
Number o share options Exercise of the shares of
BhisE price of the Company
share immediately
Name or At Granted Exercised Forfeited At Date of Exercise  options before the date
categoryof  1January  duing  duing  during 30 June grant of period of HKS on which options
participant 2021 the period the period the period 2021 share options share options  per share  Vesting period were granted
FRERE
Bt 5 Bk Rt A
SRS TRC-f St iR KRERRY
HER -B-B BABE BAGE BARK ABSTE BRERGRE  BREGEEE SkEn BEN Wi
Directors
£
Ms. Yin Haiyan 300,000 - - - 300000 3 Apri 2020 16Api202100  0.600 () One-third of the total number of the share 0480
i CECEk 2 A 2090 opfions granted are exercisable at any
BA=A TE-E fime on or after 16 Apri 2021,
ME+7HE ERERRAY =0 -TR"%
T%-3E Z-EMATR RS EAARERT
MAZH f£;

(i) Onethird of the total number of the share
opfions granted are exercisable at any
fime on or after 16 Apri 2022; and
ERERESE - 07-TR_F
E:ﬁﬂﬂ+ﬁaﬁ2ﬁﬁﬁﬁﬁmﬁ

R

(i) The remaining one-third of the total
number of the share options granted are
exercisable at any time on or after 16
Aorl 2023,
ERBRREHZ AT =01
2&5&@%+ﬁ5ﬁ2é&ﬁﬁﬁm
fifge
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIMIsE

17.SHARE OPTION SCHEMES 17. BB EET 8 (B)
(continued)
Share Option Schemes (continued) fRIGERTE (&
Closing
price
Number of share options Exercise of the shares of
Bhise price of the Company
share immediately
Name or At Granted Exercised Forfeited At Date of Exercise  options before the date
categoryof  1January  duing  duing  during 30 June grant of period of HKS on which options
participant 2021 the period the period the period 2021 share options share options  per share  Vesting period were granted
ZRERE
Bt # Bk Rt A
SRS TRC-f 5% il KRERRY
AER -B-B BABE BAGE BARK ABSTH BRERGES  BREGEEE SkEn BEN G
Directors
£
Ms. Yin Haiyan - 1,000,000 - - 1000000 13Janvary202t  16Jenuary2022to 0960 () One-ffth of the total number of the share (560
iz TET-E 12 anvary 2031 options granted are exercisable at any
-At=H TETTE fime on or after 16 January 2022;
-BnAE ERERBSH AR
5 ZZE-ARRS R ARERT
-BtZ8 £,

(i) One-fth of the total number of the share
options granted are exercisable at any
fime on or after 16 January 2023;
ERERBSEH 1A 2-TR_T
ZZE-ARRY R AARERT

)

(i} One-fth of the total number of the share
options granted are exercisable at any
fime on or after 16 January 2024;
ERBRESH 107N "E
MR+ BE KRRk

)

(i) One-fth of the total number of the share
options granted are exercisable at any
fime on or after 16 January 2025; and
EREREAY BN -TRCE
Eﬁ%—ﬂ+ﬁﬁ%2éﬁﬁﬁﬁmﬁ

() The remaining one-fth of th total
number of the share options granted are
exercisable at any time on or after 16
January 2026,
ERERREH BT RA -
%Eﬁﬁ—ﬁ+ﬁﬁﬁ2@&@ﬁﬁm
ke

3,100,000 1,000,000 = - 4100000

90 Leoch International Technology Limited | Interim Report 2021



Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

17.SHARE OPTION SCHEMES 17. BB HEETE (B
(continued)
Share Option Schemes (continued) Bt E (&
Closing
price
Number o share options Exercise of the shares of
BhisE price of the Company
share immediately
Name or At Granted Exercised Forfeited At Date of Exercise  options before the date
categoryof  1January  duing  duing  during 30 June grant of period of HKS on which options
participant 2021 the period the period the period 2021 share options share options  per share  Vesting period were granted
FRERE
Bt 5 Bk Rt A
SRS TRC-f St iR KRERRY
HER -B-B BABE BAGE BARK ABSTE BRERGRE  BREGEEE SkEn BEN Wi
Other
employees
in aggregate
st
5,480,000 - - (1700000 5310000 22 November2016  1December 2017 1020 () One-thireof the total number of the 1020
Sy 1021 November share options granted are exercisable at
+-BZ+CH 2% anytime on or after 1 December 2017;
T5-tE ERRRREH =07 -TR_F
+IA-HE —tE+ZR-BR EAARERT
TB0NE f;
T-B-1+-A

(i) Onethird of the tofal number of the
share options granted are exercisable at
anytime on or after 1 December 2018;
and
ERRRELNZ=h7-Ti"T
-\E+ZB-ReEAARRRT
&

(i) The remaining one-third of the total
number of the share options granted
are exercisable at anytime on or after 1
December 2019,
ERERRARZET=D-T1C
?éﬂﬁ+:ﬁ—HﬁZéE@%@W
e
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIMIsE

17.SHARE OPTION SCHEMES 17. BB HEETE (B
(continued)
Share Option Schemes (continued) fRIGERTE (&
Closing
price
Number of share options Exercise of the shares of
Bhise price of the Company
share immediately
Name or At Granted Exercised Forfeited At Date of Exercise  options before the date
categoryof  1January  duing  duing  during 30 June grant of period of HKS on which options
participant 2021 the period the period the period 2021 share options share options  per share  Vesting period were granted
RHERE
Bt # Bk Rt A
SRS TRC-f 5% il KRERRY
AER -B-B BABE BAGE BARK ABSTH BRERGES  BREGEEE SkEn BEN Wi
Other
employees
in aggregate
s
1,500,000 - - - 1,500000 16 May 2017 Tdne2018to 1822 () One-third of the total number of the 1840
E-tf 15 May 2027 share options granted are exercisable af
1B+7A 2\ anytime on or afte 1 June 2018;
7A-AE ERRRREH =0T
g3 —\EAB-REZ HAAREAT
1R t3H £

(i) Onethirc of the tofal number of the
share options granted are exercisable at
anytime on or after 1 June 2019; and
ERERESH,-N2-TR
&hﬁﬁﬂ—EﬁZ%ﬁﬂﬁ%Wﬁ

k&

(i) The remaining one-third of the total
number of the share aptions granted are
exercisable at anytime on or after 1 June
2000,
ERERRAR BT =010
figﬁﬁﬁ-EﬁZ%E@ﬁ@Wﬁ
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(continued)

17.SHARE OPTION SCHEMES

Share Option Schemes (continued)

17. BREStE (&

RERR ST (&

Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

Closing
price
Number o share options Exercise of the shares of
BhisE price of the Company
share immediately
Name or At Granted Exercised Forfeited At Date of Exercise  options before the date
categoryof  1January  duing  duing  during 30 June grant of period of HKS on which options
participant 2021 the period the period the period 2021 share options share options  per share  Vesting period were granted
RuERE
Bt 5 Bk Rt A
SRS TRC-f St iR KRERRY
HER -B-B BABE BAGE BARK ABSTE BRERGRE  BREGEEE SkEn BEN Wi
Other
employees
in aggregate
st
2,350,000 - - - 2360000 25 May 2017 Tne2018to 1760 () One-third of the total number of the 1690
TE-tf 24 May 2027 share options granted are exercisable at
EAZ1ZA E)\E anytime on or afte 1 June 2018;
7A-AE ERERREH =07 -TR_F
T3tk —\EAB-RE HAAREAT
RAZ1EA f;

(i) Onethird of the tofal number of the
share options granted are exercisable at
anytime on or after 1 June 2019; and
ERERESH - N2-TR
&hﬁﬁﬂ—ﬁﬁzwﬂﬂﬁﬁmf

k&

(i) The remaining one-third of the total
number of the share aptions granted are
exercisable at anytime on o after 1 June
200,
ERERRAR BT =0T
E:Zﬁr\ﬁ-ﬁiﬁﬂéfﬂﬂﬁ%ﬁmﬁ
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIMIsE

17.SHARE OPTION SCHEMES
(continued)

Share Option Schemes (continued)

17. B #EtE) (&

RERR ST (&

Closing

price

Number of share options Exercise of the shares of

Bhise price of the Company

share immediately

Name or At Granted Exercised Forfeited At Exercise  options before the date

categoryof  1January  duing  duing  during 30 June period of HKS on which options

participant 2021 the period the period the period 2021 share options share options  per share  Vesting period were granted

RHERE

Bt # Bk Rt A

SRS TRC-f 5% il KRERRY

AER -B-B BABE BAGE BARK ABSTH BRERGES  BREGEEE SkEn BEN Wi

Other

employees
in aggregate
s

4,800,000 - (1300000 (450000) 4220000  4December2017  16December2018 1442 () One-hid of the total number of the 1430

Leoch International Technology Limited | Interim Report 2021

103 December share options granted are exercisable af
201 anytime on or after 16 December 2018;

JE-)\E EREREE =0T E
tZAAAZE ~NE+ZAtART A EERRR

TETtE ife;

+ZR=H

(i) Onethirc of the tofal number of the
share opfions granted are exercisable at
anytime on or after 16 December 2019;
and
EfERRAL -0 -TR"T
—NETZRRAR AR
it &

(i) The remaining one-third of the total
number of the share options granted
are exercisable at anytime on or after 16
December 2020.
ERERBALZET=D-T1C
EJ 2 O e ik G
ATt



Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

17.SHARE OPTION SCHEMES 17. BB HEETE (B
(continued)
Share Option Schemes (continued) Bt E (&
Closing
price
Number o share options Exercise of the shares of
BhisE price of the Company
share immediately
Name or At Granted Exercised Forfeited At Date of Exercise  options before the date
categoryof  1January  duing  duing  during 30 June grant of period of HKS on which options
participant 2021 the period the period the period 2021 share options share options  per share  Vesting period were granted
FRERE
Bt 5 Bk Rt A
SRS TRC-f St iR KRERRY
HER -B-B BABE BAGE BARK ABSTE BRERGRE  BREGEEE SkEn BEN Wi
Other
employees
in aggregate
st
18,600,000 - - (1,650,000) 16,950,000 190Uy 2019 TAugust2020to 1280 () Onehird of the total number of the share 0610
ey iz 18 July 2029 opfions ranted are exercisable at any
tB+hA CBCEE fime on or afer 1 August 2020;
NA-B% ERERREE =0 -TN"E
a2 BE)\A-Ba 2 kERBEATE,
tATNB

(i) Ong-third of the total number of the share
options granted are exercisable a any
fime on or after 1 August 2021; and
EREREAL = 07-TR"F
—-F\A-Ba ERREAT
3

(i} The remaining one-third of the tofal
number of the share options granted
are exercisable at any fime on or after 1
August 2022.
ERERREH /BT =R
E_E)\R-BHzBEARERT

e
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIMIsE

17.SHARE OPTION SCHEMES
(continued)

Share Option Schemes (continued)

17. B #EtE) (&

RERR ST (&

Closing

price

Number of share options Exercise of the shares of

Bhise price of the Company

share immediately

Name or At Granted Exercised Forfeited At Date of Exercise  options before the date

categoryof  1January  duing  duing  during 30 June grant of period of HKS on which options

participant 2021 the period the period the period 2021 share options share options  per share  Vesting period were granted

ZRERE

Bt # Bk Rt A

SRS TRC-f 5% il KRERRY

AER -B-B BABE BAGE BARK ABSTH BRERGES  BREGEEE SkEn BEN Wi

Other

employees
in aggregate
s

1800000 - - - 1800000 3 Aprl 2020 16 A 202110 0600 (| Onehird of the total number of the share 0480

_3EE 2 Apr 2030 options granted are exercisable  any
MA=A 5-F fime on or ater 16 Apr 2021;
ME+7H%E ERERREH =0T
T5-%k —-EMATA RS R AARERT
mEZA f;
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(i) Onethird of the total number of the share
options granted are exercisable at any
fime on or after 16 Apri 2022; and
ERERESH-N2-TR
E:ﬁﬂﬂ+ﬁ8ﬁ2&&@ﬁ%ﬂﬁ

k&

(i) The remaining one-third of the total
number of the share aptions granted are
exercisable at any time on or after 16
Apri 2023,
ERERRAT BT =010
R SHUBHAEALMERRE
ke



17.SHARE OPTION SCHEMES

(continued)

Share Option Schemes (continued)

17. BREStE (&

RERR ST (&

Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

Closing
price
Number o share options Exercise of the shares of
BhisE price of the Company
share immediately
Name or At Granted Exercised Forfeited At Date of Exercise  options before the date
categoryof  1January  duing  duing  during 30 June grant of period of HKS on which options
participant 2021 the period the period the period 2021 share options share options  per share  Vesting period were granted
RuERE
Bt 5 Bk Rt A
SRS TRC-f St i@ KRERRY
4] -B-B BABE BAGE BARK ABSTE BRERGRE  BREGEEE SkEn BEN Wi
Other
employees
in aggregate
st
450000 - - (450000 - 14July 2020 16uy202tt0 1280 () Onehird of the total number of the share 0480
B0k 13.July 2030 options granted are exercisable at any
tATRE E-E fime on or after 16 July 2021;
tRrAE ERERREH =07 -TR_F
e k2 Z-FEBt BT EAAREAT
tAt+=H £

(il Onethird of the total number of the share
options granted are exercisable at any
fime on or after 16 July 2022; and
ERERESH -N2-THF
E:ﬁtﬂJr/‘—\EﬁZZiéE@H%FEWE

k&

(i) The remaining one-third of the total
number of the share aptions granted are
exercisable at any fime on or after 16 July
2023,
ERERRAR BT =0-T0C
8-SR AR
e
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Notes to the Interim Condensed Consolidated Financial Information FPERfSHH
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Ty =
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17.SHARE OPTION SCHEMES 17. BB HEETE (B
(continued)
Share Option Schemes (continued) fRIGERTE (&
Closing
price
Number of share options Exercise of the shares of
Bhise price of the Company
share immediately
Name or At Granted Exercised Forfeited At Date of Exercise  options before the date
categoryof  1January  duing  duing  during 30 June grant of period of HKS on which options
participant 2021 the period the period the period 2021 share options share options  per share  Vesting period were granted
ZRERE
Bt # Bk Rt A
SRS TRC-f 5% il KRERRY
AER -B-B BABE BAGE BARK ABSTH BRERGES  BREGEEE SkEn BEN Wi
Other
employees
in aggregate
s
- 4,000,000 - - 4000000 13January 2021 16 January 2022t0 0560 () Onexfith of the total number of the share (1560
TET-E 12 anvary 2031 options granted are exercisable at any
-At=H TECC fime on or after 16 January 2022;
B AVALRES ERERREH 07T
5k ZZE-BrRR EAAREAT
-BtZ8 £
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(i) Oneqffth of the total number of the share
options granted are exercisable at any
fime on or after 16 January 2023;
ERERESH A2 -TRE
ZZE-Bt A EAAREAT

%

(i) Ong-fth of the total number of the share
options granted are exercisable at any
fime on or after 16 January 2024;
ERERRAY 10 -TR"F
“ME-B+7BE B ARk

)



Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

17.SHARE OPTION SCHEMES 17. FERR ST (A2
(continued)
Share Option Schemes (continued) BiEE (&)
Closing
price
Number o share options Exercise of the shares of
By price of the Company
share immediately
Name or At Granted Exercised Forfeited At Date of Exercise  options before the date
categoryof  1January  duing  duing  during 30 June grant of period of HKS on which options
participant 2021 the period the period the period 2021 share options share options  per share  Vesting period were granted
RuERE
Bt # Bk Rt A
SRS TRC-f 3k i@ KRERRY
4] -B-B BABE BAGE BARK ABSTE BRERGRE  BREGEEE SkEn BEN Wi
Other
employees
in aggregate
st

(i) Ong-fth of the total number of the share
options granted are exercisable at any
fime on or after 16 January 2025; and
ERERRAL BN -TR"E
Eﬁg—ﬂ+ﬁaﬁ2%ﬁﬁﬁﬁmﬁ

() The remaining one-fith of the tofal
number of the share options granted are
exercisable at any time on or after 16
January 2026.
ERERREH BT RR -
?Eﬁﬁ—ﬁ+ﬁﬁﬁ2@&ﬁﬁﬁm
frfge

000 4000000 (130000) 720000 3130000

36,080,000 5,000,000 (130,000) (2,720,000) 40,230,000
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIMIsE

17.SHARE OPTION SCHEMES

(continued)

Share Option Schemes (continued)

The exercise prices and exercise periods of the share
options outstanding under the Share Option Scheme at

30 June 2021 are as follows:

Exercise price

17. BT E (A8

RERR ST (&

A TE T —FRA=THBEREEIETH
RTIERVRER BRI TR E AT T

Number of options per share Exercise period
BREHE SRITHEE 1T1EH
5,910,000 HK$1.020 1 December 2017 to 21 November 2026

1.020% 7T —+tF+=ZA—H=E

—EZRF+—HAZ=+—H

1,500,000 HK$1.822 1 June 2018 to 15 May 2027

1.8227 7T —NEFEANA—BEZE-_tFRA+HAA
2,350,000 HK$1.760 1 June 2018 to 24 May 2027

1.76078 7T —NEXNA—BE-_E-_t+tFHA-+MAH
4,520,000 HK$1.442 16 Deoember 2018 to 3 December 2027

1.44275 7T —N\F+ A t+ARHZEZE_+F+_A=H
18,250,000 HK$1.280 1 August 2020 to 18 July 2029

1.2807% 7T —E-EFNA—HEZE-_AFEA+NB
2,700,000 HK$0.600 16 April 2021 to 2 April 2030

0.6007%& 7T —E- A+ NBEE_ZT=FTFWMWA_H
5,000,000 HK$0.560 16 January 2022 to 12 January 2031

0.56078 7T B —HF—A+ARABE-ZE=—%—AF+=H
40,230,000
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

17.SHARE OPTION SCHEMES 17. BBRGHESTE (&

(continued)
Share Option Schemes (continued)

On 13 January 2021, 5,000,000 share options under
the Share Option Scheme were granted to 5 employees
of the Group. The fair value of these options was
HK$994,000 (equivalent to RMB787,000), of which
the Group recognised a share option expense of
HK$201,000 (equivalent to RMB167,000) in the current
period.

The fair value of the share options granted under the
Share Option Scheme was estimated as at the date of
grant by management, using the binomial lattice model,
taking into account the terms and conditions upon
which the options were granted. The following table
lists the inputs to the model used:

RERR ST (&

ATET—F—RB+=H RIEERE
2> 5,000,000 BB EE RN AEESRES
R H o ZE BRI A BB 4994,00078 7T

(FEER ARKE787,0007T) » EF AEEE
TR A BRI FEER BE AR B 2201,00078 7T (1EE
7 AR #167,0007T) °

RIERERES B L EREN R AEER
REHREEEERA AR SRR I
& IR BB AR P IR IR IR R AR (T #ETT
fh5t e PREFIRAZREFTFRANER

13 January 2021

B

Grant date RHBH —B+=H

Exercise price (HK$ per share) I1EE (BRET) 0.560

Expected volatility (%) FEHR R 1R(%) 49.18

Risk-free interest rate (%) R R ZE (%) 0.81

Expected life of share options (years) TEHRREAG EV R AR (&) 10
Weighted average share price at grant date  73#% H HERRI N FRRE (BB T

(HKS$ per share) 0.560

The expected life of the share options is not necessarily
indicative of the exercise patterns that may occur. The
expected volatility may not necessarily reflect the actual
outcome.

No other feature of the options granted was
incorporated into the measurement of fair value.

BRENTRRATHARSEEEENTTE
RICAVISIR - FRERR I8 AR — TE R BR B R4S
o

EREBRENEMBHTERAAANE
BERETER -
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17.SHARE OPTION SCHEMES

(continued)
Share Option Schemes (continued)

The 130,000 share options exercised during the period
resulted in the issue of 130,000 ordinary shares of the
Company and additional share capital of HK$13,000
(equivalent to RMB11,000) and share premium of
HK$120,000 (equivalent to RMB100,000).

At the end of the reporting period, the Company
had outstanding share options for the subscription
of 40,230,000 shares under the 2010 Share Option
Scheme and 2020 Share Option Scheme, which
represented approximately 2.96% of the issued share
capital of the Company as at that date. The exercise in
full of the outstanding share options would, under the
present capital structure of the Company, result in the
issue of 40,230,000 additional ordinary shares of the
Company and additional share capital of HK$4,023,000
(equivalent to RMB3,352,000) and share premium of
HK$43,479,000 (equivalent to RMB36,231,000), before
related issuance expenses.

At the date of approval of these financial statements,
the Company had 39,830,000 share options
outstanding under the Share Option Scheme, which
represented approximately 2.93% of the Company’s
shares in issue as at that date.
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIMIsE

17. B #EtE) (&

RERR ST (&

FEBR 1T f£130,00017 B8 AR & B 2 25 17
130,000 A A B Z @A > UK BBIMNR A
13,0007 7t FBE AR #11,0007T) K A&H
i#1E120,00078 7T (FHZEH A E#100,0007T) °

REEHR > AABERRTHEERE 7
RECEZ-SEBEREFEIR S ZFE
B& 1 51878 7 40,230,0000& B 19 > #EEF 2=
NEINE BB EITRALI2.96% © IRIEAR
REINRERAZREE 2EITERITEER
T & R 251740,230,00088 45 A B FB SN 18

% > LUK RESMNIRA54,023,000%8 7T FHF R A
FR#53,352,0007T) K f& 15 843,479,000/ 7T

(HBZE R AR #36,231,0007T) (FORRAERDEE
1TRASZAT) ©

RZFUHRTEMBE REBRES
&> AR BB 39,830,00017 RITERBAHE -
HERKTATNE HE#HTRN42.93% -



Notes to the Interim Condensed Consolidated Financial Information HPERf§RH

18.COMMITMENTS

The Group had the following capital commitments:

18. K I

FEBBUTEARKIE

maMBENNEE

30 June 31 December
2021 2020
T —%F —EEF
~NB=+H +ZB=+—H
(Unaudited) (Audited)
(REEEZ) (REZ)
RMB’000 RMB’000
AR®TT AREF T
Contracted, but not provided for: B 5T4IB R B !
Land and buildings T IEF 238 1,613
Plant and machinery i B2 R 14 25 3,118 -
Capital contribution for HIEEAR A ANBEED
investments in equity FAREMEERE
investments designated AN REETIE
at fair value through other
comprehensive income 42,500 62,500
45,856 64,113
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIMIsE

19.RELATED PARTY 19.FIEALTRZ
TRANSACTIONS
(@) In addition to the transactions detailed elsewhere (@) BPZEPHBRE S EIMN
in these financial statements, the Group had the S8 REBBREATERRBEUT
following material transactions with related parties B

during the period:

Six months ended 30 June

BENA=THLNER

2021 2020
—E-—F TECRFE

(Unaudited) (Unaudited)
(RREIZ) R &%)

Notes RMB’000 RMB’000
{hEd ARET T ARBTF T

Purchases of raw materials [RIE A 5B S R

from related companies (i)
Related companies owned EFREREBEAT
by Mr. Dong Li and his mENREEAT
associates 5,814 12,779

Sales of products to related FIFIEATIHEER

companies (i)
Related companies owned ETREREBEAT
by Mr. Dong Li and his EENREAT
associates 42,821 33,362

Interest expense to related RAZEATHZHFERE

parties b(i)
Non-controlling shareholders of — B A S Z
a subsidiary JEFERR AR R 868 868
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

19.RELATED PARTY
TRANSACTIONS (continued)

(@) (continueq)

M

The purchases of raw materials and sales of
products with the related companies were made
according to prices mutually agreed between
the two parties on terms not less favourable to
the Group than terms available to or from (as
appropriate) independent third parties.

The related party transactions in respect of the
purchases of raw materials and sales of products
above also constitute connected transactions or
continuing connected transactions as defined in
Chapter 14A of the Listing Rules.

19.FIBEANER S (&

(a)

G-

0] HEAEATETEMNBEERERH
ENRBEESHERZETNERZE L
EEMSTERABILE = HRMEEN
BBIUE = Q@S RENEIE
17

LB B R K B & E R AR
BAERZIREA EHRAE DA
EERNBERZNTEBRERS
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19.RELATED PARTY

TRANSACTIONS (continued)

(b) Outstanding balances with related

19.BEEA LR

% (&

Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIMIsE

(b) HRRIEATRRBEIBELR

companies:
Due from Due to
related companies related companies
FEUS RRES A B FRIE FE{S RABH AR RRIE
30 June 31 December 30 June 31 December
2021 2020 2021 2020
—E-ZF it Sk ;5
—EI-F t—A Z®BZ—f t—H
~B=+H =+—HB AKB=+H =+—A
(Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (&) (REER) (&%)
Notes RMB’000 RMB’000 RMB’000 RMB’000
sz AR®EFT ARETT AR®BTR ARETR
Current: &R :
Non-controlling —EMEATZ
shareholders of a FEEAR AR R
subsidiary 0) - - 76,766 46,898
Related companies EFEER
owned by Mr. HEE AL
Dong Li and his AR ME
associates UNE] (i 41,189 34,877 60,614 50,706
41,189 34,877 137,380 97,604
Notes: M 5E

(i) As at 30 June 2021, a loan amounting to
RMB40,000,000 from the non-controlling

U S

R—=—

—ERB=+H KB

MEBRABSZIFERRRZERAR

(i)

shareholders of a subsidiary was unsecured, bore
interest rate at 4.35% per annum and has no
fixed terms of repayment and a loan amounting
to RMB29,000,000 from the non-controlling
shareholders of a subsidiary was unsecured,
interest-free and had no fixed terms of repayment
and was repaid in July 2021.

As at 30 June 2021 and 31 December 2020, all
balances with the related companies wholly owned
by Mr. Dong Li were trade in nature, unsecured,
interest-free and have no fixed terms of repayment.
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(i)

#40,000,0007T 2 L IR~ R EF] K
4.35%t EMEBEEETBARKE—
BB AR ZIFERREZERAR
#29,000,0007T % EILIF « £ B K E
BEERH BN _BE-_—Ft A

A ZE_—FXBE=+HARZE-ZF
F+ZRA=+—HB FEHREFXE
EERANREARNERERES
ME BRI REREETEER-



Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIHIzE

19.RELATED PARTY

19.FAEANLRS (&

TRANSACTIONS (continued)

(c) Compensation of key management

personnel of the Group:

c) *EBFTEEBASHME:

Six months ended 30 June

BESAB=+HLAEAR

2021 2020

—EC—F TECEF

(Unaudited) (Unaudited)

(REE%) (RE&EZ)

RMB’000 RMB’000

AREFT AREF T

Basic salaries and other benefits BEAH#& kEMEF 4,680 3,776
Equity-settled share option expenses D m A BRI 326 439
Pension scheme contributions BIREEHEHR 80 57
5,086 4,272
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Notes to the Interim Condensed Consolidated Financial Information FPERfSER4: S EIFRERIMIsE

19.RELATED PARTY
TRANSACTIONS (continued)

(d) The Group has a rental contract with one
related company owned by Mr. Dong Li and his
associate. As at 30 June 2021, the Group had
total lease liability with the related company under
a non-cancellable lease falling due as follows:

O.FIEANLRS (&)

(d) xEEREFFEREBBALTRES
N—ERELTF A —MHEESN I
A E +E¢$Iﬁ?%
BATNAIRIHEENEMEES
RABREIN T :

30 June 31 December

2021 2020
—TTHF

—EZ—F +=A
~NB=+H =+—H
(Unaudited) (Audited)
(RREIZ) (8 &EZ)
RMB’000 RMB’000

AERBFT ARETET

Lease liability HME&E

2,033 4,058

Under such rental contract, the minimum lease
payment during the period was RMB2,055,000.
As at 30 June 2021, the Group’s right-of-
use assets relating to such rental contract
amounted to RMB1,862,000 (31 December 2020:
RMB3,762,000).

20.APPROVAL OF THE INTERIM
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

The interim condensed consolidated financial
information was approved and authorised for issue by
the board of directors on 27 August 2021.
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RiBZEEESL HRNREREN
A ANRKE2,055000C R - - —
FRA=1TB x&EBHEZBEEEN
BRNEREEEA AR1,862,000
TCEIBF+A=+—H: AR
#53,762,0007T) ©

20. ﬁ/gq: HAIRR4R S TR E

PSSR EMBENER - —F/\R
Tt EHESEERUETIRETIEE
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Leoch Battery

Innovative and Dependable Battery Supply

BEITEBEERHAERQE

LEOCH INTERNATIONAL TECHNOLOGY LIMITED

Unit C, 33/F, TML Tower, No.3 Hoi Shing Road,
Tsuen Wan, New Territories, Hong Kong

tel : + 852 3578 6666  fax:+ 8522117 0016
www.leoch.com
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